
AUTHORITY FOR ADVANCE RULING. TAMILNADU

DOOR NO.32, INTEGRATED COMMERCIAL TAXES OFFICE COMPLEX

5TII FLOOR. ROOM NO. 5O3. ELEPHANT GATE BRIDGI' ROAD,

CHENNAI .600 OO3.

PROCEEDINGS OF THE AUTHORITY FOR ADVANCE RULING U/s.98 OF THE

GOODS AND SERVICES TAX ACT,2OL7.

Members present are:

I . Sfrri 'l'.Ci.VIiNKAl'ltSI I, I.ll.S., Adclitiorrz.rl Cornrnissionr:r'/ Murntrcr,

Officr: oi thc Principal Chicf Commissioncr of (]S'f & Ccntral llxcisc, Chr:nnai 34

2. 'lmt. K.l,Al'l IA, M.sr:., (Agri) .Joint (lorrrrrrissioncr (S'l) / Mr:rnbr:r,

Offi<:<: of tl'ir: Arrtliority for Advrrttr;c [ir.r1inp1. 'l'arnil Nadu, (]]rc:rrniti 6.

ORDER No. 39 1AAR12027 Dated: 2l.IO .2021

(lsl'lN Nurnbcr, if :-rrry / tJs<:r icl

I.cgal Namc of Applicant

llcgist.crcci Addrcss / Aclclrcss

providcd whilc obterining uscr id

I)ctai ls of Applici.rtion

Conccrncd Ofliccr

Ni,rtrrnr of rrctivitv(s) (proposcrl I
prcsr:nt.) in rcsl.rt;r:l of rvlri<;lr arlvarnc:c

rulirrg sor.rghL for

A Calcgory

Il i l)cscriptiorr (irr brrc[)

lssr.rc/s oll whicl.r acll'anccl rr-riing

rr:quirr:cl

33AACtrR914O.t tZ2

I?ASI NTJ'fItI IIOOI)S

1167A, 1 l6'/ll, Salt:rn 'i'riclr-v Mairr liorrtl.

Ayccpaletyarn, Athant.rr, iittsipttrrrttr.

Nr rmirk ki rl (rll(r.:l() l

Iiorrn (ls'l' AIln 0O I A1'r;rlic:irliorr

Sl. No.0'1 I ?,02. 1 /Ailn clirt.t:<l )..t.O)..').O2. 1

Ccntrc: Se,rlt:t'n Cornrn ission cr;rLt:

Statc : l?i.r si pr,r ram As scssm cr-r t. t:i rr;1 cr

Iractor-y/ M an u f;tcturing

'l'hc airplici.rnl is cngapicrl irr tirc trt.tsirtcss of

ll)iul r.l fe.rt:t r.r rt: i.rn ci srrlrply o[. r t t t t li tior r l)r-()(l l l (]t s

su<;h :-rs <;<>rnplr:nrcnti.lry woa.llrirrg l'oo<1, on(ir-!i\

loocl, lorti iii:d ric;t: kcrnc;l olo., rutd itlso

crrgi-rgcd itt 1ri-rdin51 ol itgric:Ltlttrrirl

c:or rr rnorlit it:s.

Appl ica bili 1.1' of' Not ifict-rtiot r
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Qr-rcs1 ion(s) orr rvlrich advarrc:i: rur lirrg

is rcqrrirccl

WIr<:flrcr NoLificertion 3912.O 1'l C1'(R) cl;-ttccl

18. lO.20 l7 rc:td r,vith Ci.O.Ms.No. l40 dattcd

17 .1O.2O l'l isst-tccl by thc (lorrtrrtcrcial 'l'i.txc:s

anci l?cgislralion I)t:grartrnoltl., wor-rlc1 bc

applicablc to tl-rc Appiici.rrrt s a<;LiviLy ol

manufacturc and sr-rpp1y ol liortificd liicc

Kc:rncls to ttic 'l'arnil Nadu Civil Supplics

Ourpori.rtion [)rlrsuant lo tfrct I)ilot S<;frcrno ort

Iiort.ificzrtiorr <tl-llir:i: ti its t)istr-i brrtirtrr rrn<lr:r

tfrc I)ublic I)isLribr-rtion Systcrn' projcct

Lar:nchcd by tfrc Ccntral (]ovt:rnmcnl.

Note: Any appeal against the Advance Ruling order shall be filed

before the Tamil Nadu State Appellate Authority for Advance Ruling,

Chennai under Sub-section (1) of Section 1OO of CGST ACT/TNGST Act

2AI7 within 3O days from the date on which the ruling sought to be

appealed against is cornrnunicated.

At the outset, we would like to make it clear that the provisions of

both the Central Goods and Service Tax Act and the Tarnil Nadu Goods

and Service Tax Act are the same except for certain provisions.

Therefore, unless a mention is specifically made to such dissimilar

provisions, a reference to the Central Goods and Service Tax Act would

also rnean a reference to the sarne provisions under the Tamil Nadu

Goods and Service Tax Act.

Illrsi Nritri lroo<is;, I167A, 1l(.>'/l), Salc:nr'l'ricfry Meiin I?oatcl, A-vci:parlavant,

1\tir:rrrlr, lt:rsipurarrn, ancl Narn;rl<kai (r36301 (hcrcinaftcr callccl Lfrc 'Applicant')

is ri:gistcrccl undcr thc GS'l'Vidc ()STIN 33AAGIIR9140.J1Z2.Thcy havc sought

Advancc ltr-rling on thc following clucstion:

Whr:1irr:r' Notificartion No.il9/20l7 C1'(lf) clt-tLt:<-l l8.l O.2O l7 rc--:rr.l r,vith

(l.O.Ms.No.l,,1 O cli,rLi:d 1'/.lO.2O l7 issr-rccl by lhc Oornrncrc;ii,rl 'l'atxcs attrl

Ilcgist.ralirtrr I)cpartrncnL, .uvonld bc applicablc to Lhc Applicant's activity of

rnainufarclr-rrc: arncl supply of Irortificd Iticc Kcrncls Lo thc'l':rnril Nadur Civil

Sr-rl.rplics OorporarLion pLll-sr.r?rnL Lo llic I)ilot Scltcmc on "I.ortilic;rlion of lli<:t:
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&, its I)islriburtion undcr thc Public t)istribution Sys1.cm" pt-ojcct lart.trtchttr.l

lry t.frc Ccntral (]ovc:rrrrnr:nl.

'l'frc Applicitrrt 1-r:rs srrbrnit.li:d th<t col-ty of applir;rrtiott in iior-llr (lS'l','\il;\ 0l :,ttr<i

also submitlr:<i a r;opy ol Challem crricft:n<;ing payrrrr:nt of l.rppli<re,rtiotr ft:cs <tf

Its.5,OOO/ r::.rc;h undcr sub rnlc (l) of llulc l04 of C(lSl'n,rlcs 20l7 atn<l S(lS'l'

Ilulr:s 201'/.

2,.1 'l'hc Aplplicant fras statcd t.h:ll tlrc-y lrrc crrgi,rgct'l itt lltt: lrtisittctss rlf

rrianulacturc atrd sr,rpply of nutriliorr prodr-rc:ts st.tch trs c;rtrrtplt:rrtt:tttar.r'' lvttittltn;1

food, cnr:rgy foo<1, iortificd ricr: kcrncl , ctc., an<1 is i-r1so cngi-tgc<1 irt tr-:rdirrg ol

agricr-rlLrlr;rl <:rtrnrnoditics.'l'Lrc (lorrcrntnr:nt of 'l':.rrnil N:r<lu ltt.td irrr;it.t:r.l t.t:lt<lt:rs

frorn cligiblc: bi<k.lcrs for thc supply of 164 M'l's of'Irortificcl lli<:c Kcrrrcls {"FllK') pcr

mor-rth with cor-rtcr-rt of 3 mi<:ronuLricnts namr:ly Iron, liolic Aci<l zrnd Vitetrnirr lll2,

lo Trichy I)istrict of 'l'ami1 Nilrlu (for issr-rc undcr publi<; clistribution systi:nr), r'iclt:

li'l\rndcr l)ocrrmcnt daLcd 11.O5.2020. Subsccl.rr:r-rt1-y, thc Applir:an1 lt:rs bctltt

alv:tr<lt:d tlrct r:ontra<;t for srrppl-t,o1'tillK. lrr tt:rrns of'tirc tt'ttrlt:r (lolrttttttrll. 1l)(l

succcssful biclc.lcr hers Lo supply l64 M'I's of FltK to tnatkt: I,'orlific<-l Ilic:t::.tt llrt:

dr:signi.rtcd llicc Millcr's locations ?ls pcr tl'rc tcchnicitl spcci fi<)ttLiorts rrttttlLiortccl irt

tlrc tcn<.lr:r <locr-rrncrrL, for a pct-io<1 of 2 ycerrs. A<;cordir-rgly, tlrt: Aplrlit:iirrt is

supplyirrg', Ll'rc Iflll( to 1hc'l'arrtil Ni-rc.ltr (livil Srrl'tltlics Oot-1trtr-ittion (''l'N(lS(l') lrrrrl

raist:s irtvoi<:t:s ott t.lic l'NCSC wltt:rcb-v ;i(11, (lS'l' (2.:i'ii, (l(;S'l' t ?..i)\,, S(iS'1') itlrs

trccn cilargccl; subjcct to lhc conclition thi-rt tlrc l'NCSC st.rtrrnits llrc Clcrtifi<l:ltc ils

nrandzrtcrl in Notification 3c)12O17 CT(l?) <iat.crl 18.-l0.201'i rr;atrl witlr

(].O.Ms.No. 140 dertcd 17.1O.2O1'/ issur:r.l by lfrc Oorttni:rcial 'l':.txt:s rrtrri

I?cgistrartion I)cpar1 rnr:nL, ft-rilirrg whicfr l8')1, (lS'l'(9')1, C(lS'1' t c)(fir S(lS'l') shirll lltr

applic;.rblc.

2.2. 'l'1rc applicant hils sr-rbmittcd tfrc <lclails ol c [)ilo1 S<:lrcrrttt fot-

"lirrrtific:-rtirtn of llicc & its I)istribrrLion urrck:r thc I)ttlrlict I)istri l.lrrtirttt Svstctrt" viz

as follows:

(i) 'l'hc liiiK arc rcquircd to bc packcd ancl sr-rpplii:d in 2!>/i>O kg sizi: wovolr

III)l)lt barg with I.l)l)lt inncr poly lincr of suil.erblc thic;l<ncss rrtarl<t:ci rvi th

propcr lnbclling i.c., Ilatch No./l,ot No. Nan'rc ol tl.rc Mrtttttlitt:lttt-ttt-rts

spt:cil-icrl in ITSSAI (l):-rt;l<i-rging;rrrc.l l,i.itrt:11ilrg) Iicgtrlattiotls;

(ii) 't'hc packcd lrltK is thcn suppliccl to tirr: ricc rnills spccilit:r.l in tltt:'l'cttclcr

I)ocurncnL, try raising invoi<:cs on tfic 'l'arnil N:-r<1u Civil Sttpplit:s

CorporuLion;

I)a1ir: 3 of 19

Case Citation: (2021) taxcode.in 345 AARGST

www.taxcode.in



(iii) 'l'irr: IrllK is Lhcn trlt:nd<:<l r,vith rcgular ri<;c in thc ralio of I:IOO, i.c., IO

g,n'rs IillK is irdrlcrl Lo ct:rc;h l<ilograrn of normal ricc, lvhi<;tt is l1'rctrr ultirnatcly

rrr-oviilctl io rrll r-trLir.rn r:lrrrl lrolrlt:r-s irr 1ht: dist.rit:t. ol-'l'i rrtt;hir':.rpllrlli.

(ir') 'l'itr: r'i<;r: rcclr-rir-rtd fctr rnitnLrfactt-rrc of l,'ltK is prorridi:r.l b), 'l'NCSC ilt

srr bsidisr:c.l rertc.

:2.:l Orr irrtu-1trr:ti,rli<trr of Ii.rrv, llrc i-rppli<:i-tnL has subrnittt:cl that t.]rc IrRK r,voulc.l

iiril r,,illrirr tlrr: i.rrnl.rit o1'Ohirlrto- 1t) I)rr-'p:,rralit.lts of c;crcatls, 11our, sti-tr<:lt tlr rnilk;

pastr.v<;ooks' ;rroclucts'nncl urrclcr thr:'l'ariii ILcrn 1904 rvhich clcals with 'I)rcpitrtlcl

Iio<tcls Obtaincd by tfrc Swclline or lkrasLing r>f Ccrcals or Or:rcarl I)rodnc:ts (lror

Iix;rrrrplc, (lorn liletkcsl; Ccrcals lOthr:r'l']ran Maizc (Corn)l in ()rz.rin lirtrnt ttr irr tl'rtl

liorrri of' Irlirl<cs rtr- ()llrcr Worl<r;r.l (lrairrs (lirccpt Iilour, ('irrt:,tLs itrtr-1 Mcal), I)rc'

(loo]<ccl or- Ollrur-r,vist: I)rcparccl, Not Iilst;r,vhcrt: Spcciiiccl or lrtcludcrl". 'l'hcrcforc,

ilrt: i-r1r1rlir;alrlu r:,rt.c of ti-rx wor.tl<l still bc i>'1, (2.!>"1' O(lS1'12.'5"1, SCiS'l') ort :.t<:t;ottrtt rlf

N<rlif it:r,rt.irrrt ii9l2.O l7 C1'(lf) r.latcri 18.1O.2O17 ernc:l (l.O.Ms.No. l4O dalccl

l't.10..20 1'l issLrcr.l l.>.y tfrc (lorrrrrrt:r'cieri 'l';-txcs zrncl lit:gislrtrliort I)c;lztrLrnctrtr.. 'l'hc-y

iritvtt stl-ttc:cl tfrnt thougir tlrc :-rpplicabl<: reit.c of'La.x for'l'arill Itcrn l9O4 in tttrrrts of

S.N<r.I lr of Schcclulc Ill to Nolif icalion No.Oi /2017 C1'(R) clati:d 28.06.2O1'/

w<rLiirl l;c 18"1, (9"1, C(iS'l' r 9'X, S(]S'l') it is pcrLirrcnL lo notc that Noti irc?ttiorl

:j9 l?.O l'l (l'f(li) clati:<'1 I8. 10.20I'i rrotific<'1 Lfrc <;<:rrlral L:lx ri-iti: <>l 2.'5"1', ;.tnci

(l.O.Nls.No. l/i O <.lartc<l l'/.\O.),Ol'i issr.rcd by lltc (lornrncrcial 'l'axcs ernd

Ilcgistrat.ion I)ct;tartmr:nL, rrotific<l lfrc SLatc tarx r;rtc <'sl 2.5"1t on Lho inlrel stat<;

sr.r1t;tl,y ol thc bclow rnc:ntiorrccl dcscription of goorls farlling r,vilhin Cti;-tptcrs l9 or

2O of Lhc (lr.rstorns 'l'nrill Act, I97ii:
'Iioocl 

;trt:1.xrr-at.iorrs j.)ut lrl) irr Luril cottLrtittt:rs ttrtr-l irrtctlrclt:d ftrr frcrl

clistri Llurtion 1.o r:<:onor.nic;i.tllv wc:rkcr scctions of Lhc socicty t-tndcr a

progritfitrrlc dr-rly i:pprovc<1 by thc Ccntral (]ovcrrrtncrrt or itttv SLa1,c

(lt.rvt'rrt n tt'n t

'l'l rr: ii')/,, (lS'l' Ilarl <: (2..!>oh C(lS'l' t'),.'.i"/,, S(ls'l) sl-rall bc sr.rttjcct to t.hc lollor,ving

r:oncliLion;

'Wfritn lfrc sr-rpplic:r of sucfr fttod prcparatiorrs procluccs z,t ccrtificatc from an

<tffici:r rrot bclow thr: r:rrrl< of thc I)cputy Sccrc:tarry to thc (]ovcrrtmcnt of lndia

or-tltc I)r:1tL.rtV Scr;rcti.rr'-1, to thc Sl.atc (]ovcrr)n'rcr)l or tlrt: I)cpt.tly Scr;rtttar-v tti

t.hc lJnion'lbrritory <;orrccrrrccl Lo tfrc cffccl tfrat sr-rcft loocl prcparatiotts ftavc

bccn disLribr-rtcd frc:c: Lo Lhc c<;onomicarlly -uvc:akc:r scctions of tfrc socicty

un<l<:r it progralrnrn<: rlr-rly approvcd by thc Ccntral (]ovr:rnmc--nt or thc Statc
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(lorrcrnnrcnt c:onc;crncd. within a pcriod of fivc trtonths fl-onr Llrc <li.ttc oi

sultpl-,,, <tl srrc;lt go<t11s rtr r,vil.frin srrclr frir-tht:r pt:t-i<.rr1 as tlrt: jririsclir:liottlii

<:ornrnissiorrrtr of Lhc CcnLral tax or jurisdictional corntttissiottcr- tli llrtt St.;rtt:

tarx, rtr jurris<licLional officcr of Lhc L.lrrion 'l'c:rritory 'l':tx i-ts 1.ltt: c::isct t.ttit-\, lrt:.

rna-v z.rllow in this r<;gar<1."

2.4 'l'hc altplicant. is of thc t,ir:w thirt rrolifi<:ation :19 l'.).O f i (l'l'(ii) ;tttrl

(l.O.Ms.No. 140 claLc<1 17.1O.2O17 issr-rccl by Ll.rc Cbrnrn<:r-c;ial 'l'axt:s itncl lli:p1i str.,tiol

l)cpartmcnt, rc:fcrs to foocl prcparations that arc perckccl in rrnit containt:rs r,vith Ll.rtr

inlcntion Lo bc clislribr-rtccl frcr:ly to thc coonornically wcerkcr sct;t.iot-rs of tltt'srrcit'tv

Irnclcr i,t (lo\'orrltlrcnt prograrnnrr: sL.ttrjc<;1. to i.r c:r:11.ztin r;or-rc]itiorr, ftttttc:c, tl-t<t l'lrt1l'',

pr<rrriclc:cl for in Notifical.ion il9 l201'l (l'l'(R) an<1 (l.O.Nls.No. i'10 clirtt:<i 1/.10..101'i

issucd by t.irc (lornmi:rciarl'l'axcs and Rcgislration l)r:przrrtrni:nL, rs applic:i.tL;lc to llrtl

Irl{K suppliccl try tlrcm to thc (lovcrnmcnt ftrr thc foliowirrg rci-lsons:

- Olausct l9 of Lhr:'lcnclcr I)ocumc:nL <lr;als with'l':rcking'and rt:ads :-ts ttttrlt:r-:

''l'hc'l'itrrdo-ct'slrall lrirr:l< tfrc IiorLi fic<l Ili<:t: Iicr-nt:ls (l'ltK) ri.2:>/SOlir,:rr'r,

wo\'crl lll)l']li bag r,villr Ll)l)ti inncr poly lincr of suiLablc tltic:kttt;ss Irtitt'iicri

with propcr labclling i.c., I3artch No/l,ol No. Narnc ol lhc Matt'tt.tfat;ltt1-(rr ils

sl,rcci fic<1 in ITSSAI (l)i.rck:-rging and l.abcll in g) llcgrr l:ttion s. "

r 'l'ho t.t:rrn rrrrit <:ont.atini:r has ttr:r:rr cxlrli.iirrr:<1 irr Nrttilir:ati<.,rr No. I l.t.tll ;

C'l'(l<) c.latr:d 28.O6.2O l7 e-rrtd rcar.ls :.ts ttrtclct':

"'l'1-rc phrasc "urrit containcr" mcans a packagc, wht:thrtr latrglc: or stn;rll

(for cx:rmpkr, 1.in, can, box, jar, bottlc, bag, or cttrtr)rt, clrltrn, bart-t:l, or-

canislcr) <.lcsigncci lo holcl:r prcrlctcnnirrr:<l <lr.rirnti t.r.'ot-rtttrrtl>t:t^. u'lrir:1r

is indir:at.crl on su<;l't packatgt: .

- 'l'hcrcforc, sincc thr: IrRK is a'food prcparation'as c:xplaincd in Chi-rptcr- 19 of

tfrc l,'irst Schcdulc to ttrc Ccntral lixcisc'l'ariff AcL, 1985>, tl'rart is part;l<c<1 irr

bags oi spccific c1r-rantil.icts ol 25 kgs or 50 1<gs, as applic::-rlrlc to t::.tt:l't st.t t:lt

tcrtdt;rcri. titc:rpplic;lrrit irr.rs sr.r Llnittc:cl tlri.rt tlrc li rst ,:ottrliliorr oi \rttilii rrlirrll

391 201'l C'l(lf) ernd (].O.Ms.No.l4O <lati:<i 17.10.2O17 issttr:rl ir' llttr

Cornmcrci:rl'l'arxcs :rnd IRcgistration l)cpartrncnL, is fulfillcd.

z- In rcspr:r:t of supply intcndcd ftrr frc<: r.listribr-rtion to cconorni<;allv rvt:itI<t:t'

sc<;t.irtns of thr: socict-y, thc zrpplicant hl.rs fr-rr-nisltr:r1 thc fol1r;u'ilrll

sr r br rtissiot r s:

.'l'r't adclrcss arrr:rniel zrnd rnicro nutrir:nt dcficii:ncy in thc crttttttt--r'.

(]ovcrnrrrcnl of Itrdilr :rpprovcd thc Cr:nlrall-y Sllonsort:r1 I)ilot. Scl'rclrlo oll

"Iiorti flcatirtrr of I?ici: & its l)istribr.rlion ut.rc.lcr thc I)ttblic: l)istrilrrrtiorr
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Svstci'n' for a pcrioc.l oli) _vcars bcginning 2019 20 with a toti.rl br,rdgcl out.lay

of Ils. I'/4.64 croros.
'l'lrr: l)r't:ss lrrfor-rnr.rtirtrr Ilr.rr-<:itrr (lhcr.rnai, <trt 2i>.O9.2,0120, anrrrtL-llloo(l lllz.iL lhcr

lirtrtif ic<l ili<:c: Sr:lrcrnc lvorrl<.1 l.rr: irnplr:rnontcd in 'l'iruclriraparlli I)istrict fr<lrrt

Ol.r Ot;lobt,r 2,O2.O, for i.rll rltl.ion card holdcrs irt ttrc districl. I?icc would tltl

frrrtilic<i lvilh iron, folic aloicl ?rnd ViLamin B 12 Ln rnakc it nr-rtritior.ts and wiil

frt: <iistriltrrtctrl tht'orrglr l),2.4 rttl.iorr shoSrs in'l'ricfry clistri<:1. Atrrtrtt 7.5 lakLr

r:lrrri lirritict.s irr'l'rir;lrr <LisLri<;t r.vill bcrit:l-il t.tttdcr t.ltis ltilttl scltt:trtt: rlf

sir p;rl-yi n g furti I-ic<l ncc:.

Mrtrr:ovt-'r, Lhi: l'cnctur I)or;nrncnt itsclf cal1s for onlinc clccLrrtrric t<:ndcrs fttr

'sr,rpitlv of 164 Mctric'l'onnc)s of liortifir:d Iiicc Kcrncls (I,'lfK) I)cr Monlh with

(lont(.lli oi ll Mict<;nr.itr-iurts Lo 'l'r'ichv l)isLrir;t of 'l'i-rrrtil Na<-1r.r for Issltt:s

trn<lt:r'I)rrtrl ic l)isLri btr tiorr Systitrn (l)l)S) .

Adc.litirtrrally, iL is:r1so pcrtir-rcnt to rrotc that thc Schcrrrc is irnplt:rncnLoc'l by

tlrc (iovcrrtrnr:nt oi'l'arnil N;r<-iu lhrougl'r thc l'NCSC which is it (]orrt:rltrncrll

of 'j'arrril Nrt<.1 L.t t.ttrclttrtrtl<itlp',.'l'frc I3o:lrrl of l)irt:<:L<lrs t.rf tlrtl'fNCSO is

Irlriroilll(r(l l).\'(lovt. of 'l'i.rrrrilrri.rr.lrr l.rrrr.l tlrc Matni-tgitrg I)irc<;lttr is trot bclor,r,tltt:

ranl< ol' i)cpL.tty Sccrctarl" Lo t}'tc (lovl. of 'l'arlilnatclu.

'l'hc (lovcrnrnunt of 'l'arnil Naclu, irr its I)o1icy Notc of I,-oor.l and (lortstitrtt;r

I)rolr<:t.iorr 2.O2.O ). I, lras <:atcgtlri<:ally nttLcci as lollows:

'llir:c irn<l u,lrci.rl irr iicr-r r-rf r-icc ut s;lccificcl qnantit.y .J i.u-t: suppliccl ;tt

f'rr;c of c;osl in I)l)S wilh cflcct frorn OI.06.201I atnd 02.O2.2,O17

rcsp<:<:tivcly. "

'l'frc lollor"ving fi-rctors art: irnportant to bc takcn into considcr;ltion:

;r. Srrltltlit:rs ar-c sr:lc<:tccl tlrr-orrgl) i.l proocss of 'lcrtc'lttr frtr prooLtrorlt(:nt ttf

lrllt{ floi.rLr:c.l by 'l'NOSO in r;ornpli;rncc r,vitfr tfrc provisions <tf 'l'arnilnadr.r

'l'ransparr:ncy in 'l'cndcrs Acl, .l998 
arnd Ilulcs thcrcort.

b. Morrtlrly ordcr for supply ol lrltK along wiLh lhc qr-rantity for cach dclivcry

lo<:lrtioir is prrtvirlctr.l b.r,,t.lrr:'l'N(lSC ar-rd 1.hc rnatcriatl is clclir,,crt:cl accordingly.

c. 1\s 1'rcr-1frc tr:rLrrs of.t.irr: cor)tru.rcL, r-ir:r,'is proviclcrl l.r1r'1'NOSO r.rt. sr.rltsic'lizttd

rnLt: firr rnerrruf-itc:turirrg Lfrc Iiort.ificd l?icc Kcrncl (lrRK).

<i. As pur tfrc lcrrns of thc conlretct thc: irrvoicc: is raiscd i:gainst'l'arnil Naclu

(livi I Sr-r p;lli<:s Oorporartion ;

c.'l'irt: r'ir:r'rnills i.rr-c u l.lrrrt o1't.lrt: c-list-ribuLiort systt:rrt r,vlricfi ollst.lrcs thc lrltK

is rnirr:cl r.,r,ilfr rcgulitr ri<;r: ancl r.rilirnaLcly distributcc'l to t.hc i<-lcrrtificd sc<:lion

of thr: so<;icty on frr:c of cost;rs spcci ficd in thc l)olicy Notc;
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f.'l'hcrc is no clivr:rsion of fortifi<:cl rrct:

dcst.irirrLiorr as thcsc nriI1s anr cnrlri-rncilt:r.1

sr-rpplying of ricc Lo 'l'NCSC / l'}l)S ouLlcts.

opcraLcd by'l'NCSC as wcl1.

fronr tlrc rir;c rnills lo itttl otlict'

rrrills l,,t tirt' t'rr'llisir, lrrll;r,.',',
'l'h<:su ricc rnills als<t ittclrtclc rnills

2.:t 'l'hc itpplicant hils rcliccl upon thc dcr;ision of thi: I)clhr IJ<;nr:h o{ llrrr

(lr-rstorls [!x<:isc i]n(.1 Sor\1ict:'l'ax Appcllirtc'l'ribrrrral, in t]rt: crirsc of'Oattrr-1ti11irr-lrtc1lll

I\t l.tcl. vs. (lCI,l l2OOlj (18:j) Itl,l'413Ol.'l'hc Ilr:rr<:lr r,r,l'rilc oxLon(line, tfrc llcrrcf.it ol llrc

cxcfirption Lo t.hc Asscssccr, obscrvccl as follows:

"It is not Lhi: casc ol thc dcpartmcnt that thc goo<ls travc noL bct:n sr-rpplit:r.l to

t.hc I)rojc:cts finarnc:r:d by Irrtr:rnationiil Orguniz:-r1.iotrs.'l'ltc gottrls w(rl-(l

srrpplir:<l to r.,rlriorrs slr b oontrz.lot.ors for tlrt: (lolrlt:r-r ()t.rtr<iriltrtcr:t1 i)r-o-jt:r:1

linanccd by Asian I)crrclopmcnL IJank. (loods harrc also ttt:itrt L-tst:d fol tiit'
Projcc:t. 'lhc nolification nowhcrc stipul:rLcs Lhat tlic r:xcis;rblc goo<ls srrpl.l)icrl

sltorrld bc c.lircctly pzrid for b.y Ltrc urgarrizi.rLion fini-rrrr:itrg t.ht: prttj<tc:t. Sittclr:

Ll.ii: goo<1s lretvc rtrlrnitt.ccll.v bccrr r.rs<:c.l lirr tl.rc llro.jcr:1, tht: rlttcstittrt o', trristtstr

of goorls frtr r,rnirrtr:rr<1c<l purposcs, ?rs r-rotccl by tfrc (lorrtrttissi<)nt:r, 11<ttrs rt<.rt

i-1riso. "

2.6 Irr r.ir:r,v of Lhc aforcsaid clcr:ision thc:rpplicarnt is of tht: rricr,v titat Notil'it:lttirttt

a\91 2Oi'l C'l'(l?) rt:i-rri witlr (l.O.Ms.No.l'10 riatcrl 1'/.10.2O1'/ issttc<l lrl il;'.

Cornmctrr:i:.tl 'l';-rxcts e.rrrrl Ilcgisl.rati<tn l)c6,larLrnt:r'rt, nowl rct'c tttortlitttts llritt ilrtt l.ootl

prcparalions ought to bc dircctly frccly disLribuLcd 1,o a r'vczrkt:r sc<;tion of' t.]ttt

socicty; it only Llsos Lhc phrersc "intcnck:d for frcr: r-lislrihuliot) ltt t't:ottornic;i-ill-r"

wcakr;r scr;ti<trrs of thc so<;ict-y". IIcnr;c, tl-rcir suptrrl-v is wilLrin tl.tt: s<:opct rtf tltrt I)iltl1

Sc;hi:rnc frtr''lirtrtifir::iti<trt o['llic<: & its I)istr-ibLrtion ttrtcit:r-t]ttt I'tiirlic: i)islrillLttioli

Systcrn" ancl thc applic;rnt supplics thc Irl{K Lo Ll.rc idcnlific<1 l?icc Mills, lvl rit;lt tirt:rr

blcnds LLrc lritK wiLh thc rt:gui:rr ricc and r.rlLimatcly supplics tl-rc blt:n<1ccl I-itrcr

rnixturc to I)l)S outlcts for frcc consLllnption of ratiot't carcl holclcrs irt tltc l)istrjcL <lf'

.[.irucIlirirp:-t1li.Irt'rrtht;r,L|rt:.vltar,csti.tLtl<]Llra1t1.rt:piltltst;hc:trtt:isc]t'rI.r.lt1li.rlll,tlc11ll'

thc CcrrLral (lovcrnrncnt, fundcd by Lfrc Ccntral (]ovcrnt'rtcn1. as r,vcll i,is St.att:

(]ovcrnrncnt. 'l'tri:y harvc arlso statcd thart in tcrn-rs of invoic:c: raisttd tr.v t.ltcrn ttttt: ol

ttrc Lcrrns itrrcl <:ondilion for:tpplir;ability of (,iS'l'(r.ij'Zr is sutrrnissiorr of <;c:rt ifi<:irtt'

b,l, thc r;<trrr;ornc<l dcpartnrcrlt. :,rs nrandatr:r.l irr Notific::.ttittl'r No.fl()/2Ol'r' r.i:ttt:ri

18.102017. nddilior-r;tll-y, t.hc invoi<:r: arlso <;t-rt<:gorically rrt<;rtti<tns t.ltait f.arilrtr-t: tir

producc: llrc ccllilicartt: woulcl attracl l8%, (]S'1.
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.1. I l)rrt: t.o tirc prcvr-rilirrg parr<icrnio situation :rnd in orc.ic:r rtol t.o clclav tftt:

proc:ccrlirr5ls tfrc i.rppli<:anl r,v;,rs i-rdr-lrcssccl through tlrc Iirnail acldrcss rrictrLiont:d in

thcir-i-rpplicatiorr to scck lhcir willingncss to particip;rtc in thc Lrttaring in cligital

irrorlt:. 'l'lrr::tpplir:l.trl 1 coltscltlccl and tirc hcaring for t.h<::,rclrnissiorr of tlitl i,rilplic:rtion

rr,rrs lrr:lr.l ort l)..O3.'202 l.'l'l rc i-rr.rtfrorizcci rcprcsont.?rtirrc pitrtic:ipatcr-i in Lhc ht:aring

rrrrcl slarlcc-i tlrat Lfrcir proc-luct is classifierblc undcr l901 ttr l9O4 ancl Llicir prorluct

is cligibic for r:xcrnption unclcr NoLificati<tn 3912017 C'l'(i?r-rtc). 'l'frcy st?lt(jd Lh?lt.

il,lri,rt t1'rr:-y sL.r pplv is not ri<:c tlrt ar prc rrtix pror.lttt;L to lirrtif.y Lllc rit:c. l'hil

.\rrllrorisrtrl rcpr-r:scrrt:rl.ivc sti.rlt:<1 t.hart tlrcir prorlttcL is rtoL of rnillirlg'; indr,lsLry:.1llcl

rlrcrt:li-lr'r: vr,,ill rrot. fitll un<.k:r OfrapLcr' I1. 'l'licy wcr<; askcd to provirlc at t(lst. rtlport as

r;t:r- (ilritplct- Notc 2 of Ohaptcr I l.

),.,). Irr l-rrr'llrcr;u'rc)t) to llrr: lrcari npl Irt:1ri on l2.O:i.2O2.I , thc altplit;:tnt frtrrlisht:rl

Irt li,llorr irrrt sttlltttissiorts.

. AclcliLioni-rl WritLcrt sutrrnissiott r,vltcrcin intc:r alia thcy slaLcd

Oiri.rptcr- II of'tl'i<: liirst Sr;frr:dr.rlc to rhc Ct-tstotrts Tatriff Acl, l9'lfj clcals'"r'ith

'i)ro<lri<:1s of titit rnillirrg, irrdrrst,r v; rnalt; starc:ltcs; inr.rlin; u'ltital giutt:t1".

I l()\\'o\'Ci', llri: Iio|t,if ict<l Iiir;c l(u|rrCls ( ItRI{s') rrti-rttufitcLttri:<l }.t-1' l}rt:rn <:itirttol llc

<tlassilit:<l rutr,lr:r Chaptcr I I sinc;c: it is sirnplv ttoL zt pror,lt.tct ttf iltc rrlillillg

irrdr.rstry rlt-rc lo tfrc follor,ving rcasons:

r 'l'Ltity only rnanr-rfa<:turo thc l,'llKs which c?rnnol bc <;onslrltcrl l<t bc al

1lr-r.rr1it<:t ol tlttl rrlillirrg irl<1t-rstr.1'.'l'hrl liliKs ilro rni'irtt.tfit<;lltrt:r-l b1'

prrrlr.'urizirrg i-ictc t.lrarl is pr<tvidccl by tltc'l'errrtilnaclr.r Civil Sr-rpplics

Oor;torartior-r ('l'NCSC"), r,vfrich is thcn rnixc:d witl-r it prcnrir <:ontirirtilrg

Llrrt'c trttt:rottutri('nts ViLamin \i12, I.irlic Aci<1, anci Ir<ln.

Sr-r Lrst:11r.rr:r'rtl-r', tlris rnixttlrc: ol ri<:c-' fltlr-tr i.trtcl t.htl prcmix of

niicr-ctrrr.rlrii:rrLs ar-c rnadc Lo go through ;rn cxtrttsitttt rrt;lchirtc r,vl-rich

t.lrr:n prorlutccs korrlcls rcscmbling ricc grains.

,.; 'l'frcy harrr: subrniLlcd a clcLailcd cxplan:ltion ol Lhc rn?lnLlfactllrc of

Irlit(s, z.rs ltrcs<;riburl Llv t.frc ]roocl Satfcty and Star-rd;-rrds At-tt,ltrtrity of

lrr<iii-t.'l'lrc ap1-rlit:ant sLi,ttccl Lhz-rt only er lacrlity cillrt:r lr u'ttrcltoLtsc or

:.r ric:c mill Ll-rat, hot-tsc:s a rlosing an<.1 blcrlding systcrn ciln prodltcc

IrllKs. 'l'hr:rcforc, it is implicd th:rt no ordinary ricc rnill can prodtlcc:

t.lrr: lrllKs. Mrtrrtovur, su<:h lacililics arc tnandalttd to comltlv lvi[h

\\'or-l<.1 llclrltlt Ors,.t.rnizirliorr's (loo<l Mr.tttuf:rctlrr-irtgi I)t-lt<:ti<:tts ((lMl']) ,

:-rrrci liroc1 s:rfct-v glr iclclirrcs as pcr IfSSn I stanclz,rrd iluiclclincs.
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It is also pcrlirrcnt to nolc th:rt ttrc litnguagc rrscd in t.SSnl gui<1clirrt:s,

rt:infrtrr:<ts thc facl that IrRKs ar<: thr: n:sr.rlt of atr t:xtrr:ntc1y t<tr:ftttic:itl

rrr:.rrrr.rfltc:Lr-rling proccss tlr:-rt ci,ll)llot bc c::trrir:d ot.tt irr tirt ot-<lirritrt't-it:,r

rni1l. Upon thc rnanufacturc of thc IlllKs, it is srrpplicd 1o tht: rir:c rnills

spccificd in thc 'l'cndcr l)ocumr:nt whrtrc tht: I"llKs :rrt: blt:rr<.1t:r.l wit.fr

rt:glr1;rr ricr: in thc rzrtio oi l: l00, i.c., 10 grns l"ltK is t,rr.irltlcl to tl:.tc:lt

i<ilograrn of norr.nal ricc, whicl'r is ti'rcn r.rlt.in-rirtc:1-1, provi<1cc1 trt i.tll r-zrtiort

card fiolclcrs in Lhc districL of 'l'iruchirapalli. 'l'hcrcforc, iL is arppart:rrt

that thc rnilling industry comcs into picturc only aftcr tht: Iilil(s l'rirvir

bt:ct-r rnattttfit<;Lttrc<1. As;t ctlrollatrl', 11 ',' IiliKs c:arlrrrll lr<: siti<l to llc;r

procirr<;t of th<: rnilling jtt<lttstt't,.

'fhc arpplicanl. has rcfcrrcrl to thc dccision of Arivatr<;ct Ilrrliltpi

'l'irrrrilnarlu, in Lhc casc of ln rc: Chcllasarri-y Narlar I)r:irrr.traj:rrt l2,O2O

(33) ()S'l'1,.1 421 r,vhiic having Lo c'lccir.ir: <:lassilicartion of vcilcti.tltlcs rtrrcl

cr:ri:irl flours, r.rradc tlri: foilolvirtg ofrscr-r'l.tliolts rtltt:r- itttitlvsitttt tlt,'

(lcncral trotcs to IISN c:xplanatory nolcs of Ohaptcr I l: lt is sctcttr tliltt

Cl'l I 1 I 02 covcrs flours which arc pulvcrizcd procltlcls <lbtaincr.l ir-1

rnillirrg thc ccrc:erls oLl-rcr than whc:at or rncslin in<:1rt11irr1,, t-itt,', trtitiz, '

ct.cr. llowrtrrr)r, flortrs whit:fr irrc ftrrthcr pt-ot:t:ss<:r'1 rtr ltitrl sttlrsl;rlti't':':

;-rr.lrlcrl witfr a r,'iulv Lo r-ls(-'als ltrorl prcp:rt-itt.iott ar-t: t:xt:lt.t<.lcrl iilltl

r;lassificd urrdt:r C'fl I 190 I .

'l'hr:-y havr: submitlcd Lhat it is pcrl.irt<:nL to nolt: lltitt tlrt: ilt::l<lilrli

No.l 104 dcz.rls wiLh 'Or:n::rl (lrains OtLrt:rurisc Worl<t:<l (lior. l'.xirttt1;1i:.

IIulli:d, Ilol1cd, l'lerkcd, Ik:atrlc<1, Slicccl, Or Kibblcrl), tix<:cpt Ilicr: (-)f

llc:rding 1006; ()crm Of Ccrcals, Wholc, llollcri, Iilakr:ri Or (lrottn<l'.

'l'ltus, it is arpparcnt th:rt thi: stcps ir-rvolvcd in lhc rnalltlf:-t<;tttrtl of.

IrtlKs arro t]oL dcerlt wiLh hcrc. IIun<;r:, appl-vini,, tltc st.trrtc rtl;sttrvatlolt 1()

thc casc; itr hanc.l, lhc etpplicarrL hi.rs snbrrriLtr;c'l Lh:.rl tltr: illi.llttLf-it<:tttt-ir

ol lrltKs involvcs ccrtarin othcr stcps in additiorr to pr-rlvi:rizing tlrt: rl,tr'r'

m:rtcrial ricc providcd by thr: 'I'NCSC.

'l'l rt' irp;rlir::rnt 1r:rs etlso r-ttlicrl oll

stt llsti tl l I ii rl (' I ltt:ir t'otttt't t t iol ts

llrc lollrllvittrg (rirs() llrr'.s 1r

i. Custorns lJxcisc Scrvicct'l';-rx AppcllaLc'l'ribtrrri,rl, ir.r lhcl c;itsc tl1.

Mirhavir I,-<rod l)rociucts vs. CClt\2OOT (211\ I.l"l^ 29
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ii. Appclli-rtc AuLlioriLy frlr Ac.lv;rncc liiling liajasllritn irt thc ci-ts<:

of In rt;: IiS liooc]s l)vt. l,td. I2O2O (38) (}51'1,

'l'lrurcforc, i-rppiying tht: c'lcr:isiun of thc Larg<:r llcnctr ancl Llrt: Appcllatc

.,\Lrtlr<tr-il-v litr Aclt,l.rn<:c iluling ller.jastfrlrrr. to t.frc <:asr: irr lt:.rrrd, t.ltc

ril.rplit:iu'rt lriis sr.r brrit tcd t,frat tlrc proi;css o[' rnarruf:rctrtr-c of I,'llKs,

irrvolvcs sLcps tfr:rt go bcyoncl lhc proc;css rnct-tLioncrl itr Clretptcr I l.

Accorclingly, thc: IrRKs cannoL bc classific<i t-rndcr Cherptcr 1 1.

u 'l'i ir:r, lrai't: i.rlso fL.rr-r'rislrcd Nn Wn l, Arrarlytir:al Laborz.rtorics 'l't:st Ilcport

c1:.itttrl )0.03.2.O2, l.'l'irc sarnplc: liltK has bccn lcslccl an<1 Lltr: pcrcct.rLagc of

slarch i,rncl ash oontonl has bcctt subrnillccl in thc rcport.

.l .l I)rrr: lo <:fu.rnrl: in thc constitr-rtion of Lho Ar,rtlrorit-y, tltc applici,tnt r'vets again

,,ivcr rrrr r.rp1.ror1 ruritv lo lrr: lrcirrrl on O4.O8.?,O21 . 'l'frc At.ttfrrlrisc<1 rcprcs<:rttlttir,<t Ms.

,i ijrr rlir rrppciir-cd lirr thc frcaring r"'irlltall-\, anci rt:iLt:raLcd tl.rcir st.tfrrnissions. Slrct

:;tlttcrl llrert li.rr:-y urc bcforc this aulhority sr:cking cli-lrifi<;ation on lLtc applic:rbility of

i!rrtifi<:rrl.irtrt',\9 l20 1'l to Lhcir;;roclL.rc;t rriz., l,'orlificr.l I{icc Kcrncls supirlicr-i basccl ot.t

lirc lr:rr<ir:r-issrrc<l l.r_v civii sLr;rp1ics. Sfrr: <,lrt:r,v i,rtt<:ntitrr ttt No1-<t'1 <lf t:lr:tplttr l() of

( uljtolrrs 'l'lirif'l itrrcl startc:d lirart tfrcir proclui;t will bc classifiablc urtr,ittt- c:haptcr 19.

'l'ht: l.csl- rc1.rort. furnishccl by Lhcrn has bccn ;rlri:aidy takcrt ott rccttrcl.

Slrri.V.\/.1?;trril<r.rrr-rar-, lhc St;rlc.Jt.rrisclictional officcr appcarcd and sti-tlt:ci lhat t.hc

Nolif ic:ation is trirplir::rblr: orrly to tlrc firral sr-rpplicr r'vfro strpplics lo tfrc ttconornicall.y

,"r'cirl<r;r'sc<:lions {1.)WS) ol tlrc socicl-v br-it in tlris cast: lhc applit:i.itrt is Itot strpplyirtg

ro l,l\,VS.'l'1'rt: Arrtlrorisccl rcprcsr:nli-rLivr: in Lhis connc<:lion rclit:cl ort tltc rlcr;isiort of

(il,)S'l'A'l l)clhi in thc cas<: of calcrpillar and statcd that thc rrotification says only

intr:rrdc<l for frt:r: distribuLion, arncl Lfrcrcforc t.hcir product bcitrg dclirriL<:ly intcndccl

lirr' 1r.r'c rlistril.rrrtiorr tl-rc ircncf it o[' notific;irl ion is ztl'rplicri.rblc Lo t,lt<:n-r.

,i ). 'i'lrc applicunt vi<k: l.lrcir crnail c'larli:cj I 1.08.2021 furnisht:d lirc foll<;r,ving

.rtlrli t ir.,niri st t lltnissions.

. 'l'hc :,r1rplit;zrnt has rcliccl on thc CIlltc lcttcr Ir.No.il4 lr l 1'/ /86 'l'l?LJ ciatcrl

1)..12,.198tr(Oo;t1, furnishcrl) issr.rcri in rcsponso Io l'cpr('st:n1;rtions t'c:t:c:ivt:c]

1-r-oln Ilinduslan l,c:vcr LirniLr:d, in lhc oontcxt ol Ccntri:l [!xcisc [)r.rLy.'l'hcv

l.ravr: st;-rt.<tcl Lfrat Lhc CIlliC lcttcr was in thc naturt) of al clari licetLiori to

Nirtifi<;alion 81 l7i> d:rtcd 22.O3.75 whrch providccl cxcmption Lo Sr-rlphuri<;

Ircirl vrriri<;lr is inl.r:nr.l<:<.1 ftlr r.rsc in tlir: rrtanttfat:lr.rrc ol fcrtiliscrs.

Parge 1"0 of L9

Case Citation: (2021) taxcode.in 345 AARGST

www.taxcode.in



. 'l'hcy havc erlso rr:licd upon thc following c;asc lnlvs to sutrslantiittc 1.lr<til'

r:ontcntion

i. Ilin<-lr.rstan Tinr: l,L<l vs (lCI,l 1200:i(192) 1'11,1' '/68 , n itci-t:in 1]rt'

CIfS'l'AI'has rclir:r.1 upon Lhc CIlltc lcttcr arrcl hcld that. Sulphuu'it; Acirl

r-rsc<l in rnarnufzrcturc of l)hosphoric Acid lvtrich is Lhcr-r <;lcilri:<.I 1tt tlrcr

rnzlnufar;trtrcr ol fcrtilizcr woulrl trc cxcrnpL frorn pitvrrtt:t.tt of <'lr.rt-r'. 'l'iris

clrtr;ision n,r.rs also affirn'rr:cl tr.v'l'frc Iizr.ilrstfriln IIigh r:orrr-1 irr tlrc t:itst'ol

LJnion of Ir-rdia,r vs IlindusLan Zi'nr: l,tcl l2OO9(?.:')6) ItI"l 6ili3]. t;olrics of

thc ordcr has bccn furnishcd.

. 'l'hcy herrrc also rr:itcrertcd on thc lollor'ving fa<:tors to provt:1.frert lillKs art: <tttl.1'

intcrrclt:<-1 frtr frctct <.listribr-rtion Lo cc:onomicall-y rvcr,rl<cr st:<:1.ions of t.lti: sr;r'it'tr.

i.'l'frr: invoic:c is r':riscr.i r.,nl.y orr'l'zrrrrilrri.rrlt.r <:ivil sri1t1't1ics (rot'l)i,r-.rtl{,r,

:rnd thc IillK pzrckccl in unit <:ontaining "2?tl<g" arc c.lclirrcr(tcl to ri(r(l

mills for mixing with rcglrlar ricc: as pcr thc clircctions of (lovcrrtlnrtrtt

of 'l'i,rrnilnaclu

ii 'l'l.rt: r'i<;t: r'nills ill-(l a l);ll-1 tlf.tlrtl <listl-iiltrtiotl s-1'sttllti *"ltir:]t ('llfrtli-('s

Lhat lrRK is rnixcd witlr rcgular ric<; arrr.l L.r ltitn;llciy <lisLnbutcri lo tlic

r,vr:al<cr scctior-rs of thc socrit'ty

iii.'l'Lrcrc r,vil1 not br: ar.ry rlivcrsion frorrt Lirt: ric;t: rt-rills to itnv oli.tct'

<lcst.in;rliorr :-rJxrrl fr-orn tht: l)l)S r>rrtlttl s.

'l'1'rc;.rpplir;:.rrrl r,,idc i: rnail daLcd 09.O9.2.O?, I frlrrrisirccl <;opir:s of Lltc lttvt.rit:ts r.Ltstri

by thcnL on'I'NCSC; copy of ccrtificatc issr-rr:il by thc TNCSC isslrcd as pcr lltc

rcqirircrncnt of Lhi: Notificertion No. :J9/2Ol7 d;rtcd 18.-l0.2017 anrl LI-rc imagc of. rr

I IDl)li b:rg ir-r wtric:h thcv supplv thc lillKs to Lhc ri<:i: rnills.

4 .3 l)r,rc to furt.hcr changc in Lhc Authority, thc applicarnt was ht:att-rl ol l

22.O9.2021 , rrirtr-rarlly. 'lhc Authr:rlzcld Rcprcscntativc, Ms. l).S.Vipr-rl;:, A<hrot:a1tr

appc?lrcd. Shc rcitcratcd lhcir submissions anc.l statt:c1 Lhart IrllK is st-tpplicd irr

2:)K(l/irO Kg Ill)l)li bails i.rs ltt:r- llrc tcn<lrtr r:orrrlitiort; tlrt: ttotil-it;iitiorr stitlos llr;il llrt'

sr-rpp1y is t.o bc'ir.rtcrrclcd ftrr'arn<l noL'for'r-list.ribtttiort to I!<;tttt<trrri<:all-v Wttili<tti'

Scctions; thc supply is towards thi: Ccntral Schc:rnc for forlilicarliorr <tl ri<;tt. 'l'1 rc,t\ii

wers askr:d to c;lnrifv:

l. Wfr<;tlrcr Ll.rr:-y :.trc sr-rpplying thc lrlili 1o ric;c rrtilis :titpr-rtvtt<1 lx' Clivil

Srrpplics orrly

2. as to hr>w Lhr: ccrtificertc is issucd by thr: Manaplirrg l)irct:lor-, whrttltttr lttx

inrroir:r: r,vist: rlr pror;ccrling wisc
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ll. At r,rrl.rarL slilgc thr: si-rrnplc was drawn and at whosc prosonco.

'l'lrc,r\li stitt.ur.l that. t)-rr:y wolrld m:rkc ildc'litional subrnissitlns clarifving tfrt: at;or,c:.

'l'lrc1' q,, 11f i' lrlso aski:cl l<t fur rrrish tlrc ITSSAI rrr:rtcrials rclit:cl r.rporr ir,v tltttt'n trt cxplairt

f lrc lrrrlvcrizul.ion arrcl cxlrr.rsion ol l<crnc:ls.

'1.,1 Irr l'Lrrthurartr:c lo lh<: frcetring lrcld <>n 22.O9.202 l, thc applicanl srrbrriillt:d

I I rir lirllor,r,'irr11 <.loc:rrrlrcrrts:

l. Oopics of rnonLlrly inclcnts issuccl by Lhc 'INCSC along with dt:t.ails ol-rnills

to r,vhich suppLics to bc rnadt:.;

2. Copy of ccrtificittc: issucd by MI), l'NCSC :rlong r,vith corrcsponcling invoicc;

ii. (fop.r,o1."'l'c:c;lrnir:Ltl irarrrrlor-rt on Iiorlification of lti<:c" isst.tt;cl Lr.v lirtt Iiood

iialitt-t,i.rnd St:rnrli-rrcls Aulhority of Irrdia, cxplarining Lhc tttatrrufacturirtg

llro(icss of lfllK in dclaril.

'l'lrc alltplicztnt hars also stalccl Lhat thc sarnpl<: slrbrniltcd bcftrrc thc AuLfrrlrity for

.'\r.lvlrrrr:c Iluling, was drerr,rrn i.rt thc rli:stinartion rir;<r rnill. Also, irt t.ttt'tns rtf cli.tt.tsct

lS{lri Lrj ilrt tcrtr.lcr r.lor:r-nur:rrt llrr: IillKs r-ct;t:ir.r:cl ;rL t}rt: rJt:stirr:-rtion irro sr.lltlcct l<t

r1rrerii1..,'<:1ii:cl< bv tlrc pr.ll'cl.r;rscr, i.c 1frc l'NCSC.

:r. I 'l'fic Stirt<: .Jrtriscliclional aurLhorit-y ."vl-ro has tl-rc ?rdmir)istrtrlivi: jr-irisr-1ic:Lirin

.r,,cr'l)rr: trl;1tlir:lrrrt st.lrtr:c-l llri-rt lirc::.r1tpli<;i-rnt is not. cliifblc to arrail tfrt; LrcncfiL ol thc

r:orrcr:ssic)rr no1,i ficaLior.r as tlrcy arrc intcrrnc<1i::rics Lo Lhc sr.rpply rlorrc by a dil-fcrcnt

1l:irt.v rvlrir;fr i.rlorrc: is cligiblc for thc conccssion ancl ttrat. tl-rcir own srrpply btring itrr

intr:rrn<:cliarr.t'proclnr:t, is also nol t:ligiblc for th<: <;onccssion as pcr t.hc ITSSAI

i-ci'.rrlrrl iorrs;. (lS'l' rr:p;r.rllrtiorrs, scof)o of tlrc <;ottc<:ssitit'r r.rotifici-ttittrr itrtcl lcgitl

ltlc<:r;<1crrts, i.hc ltrorlucL rnay bc cl:.rssiliccl urtdcr I ISN 19049090 artcl Laxcd

lrr:t;orrlir.rgly without Lfrc provision of availrncnt of conccssion notificalion.

'l'lrc (lt:nt.r'c.Jr.rri srliclion arrlhrlritv has r<:portcc.l lhi,tL t.frt:rt: is rro pcr.r<1ing

cr'tlinr:,s iir rcsllc<:t r.'l' tlrc lrpl;iit::tlrl.

(;. Wr: harrr<t r:;rrcrfrrlLy c:xamirrr:d Lhc stzrtcmcnt of facts, supportine drtt:tlrnctnts

filcd bv tfrc Applicitr-rt, ail ttrc adclitional slrbrnissions rnadc during thc hcaring erncl

tlrcr.crrllcr rrrrrl tlrc srrirrnissjons ol tlrc.Jrrr-iscii<.:tiortz,rl irrttlror-itics. 'l'frc:rltplir:itrtt lrits

stirtr.rl tlrat tlrr:-v lri.rrrr: tr<;r:n z-lwarrcloci thc conLrnot for supplying l64M'l's of tr<trtificd

ilicr: I{crnt:ls (FRS) Lo l}rc 'l'zrmilnadn Civil Supplics Corporerlion purslletnL to lht:

l)i lot s<;hcrnc olr "I,'ortificarlion ol Iiicc & Its distribution undcr Lhtt I)ublic

.) ?.

)l-( J(
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DisLributior-r Sysl.crn", projcct launchcrl by Lhc Ccntral (lovcrntrtctrt. As pcr tfrtt

schcrnr:, I,'IRK is rcquirccl to bc packccl ernd supplicd in 2,!'tli';O Kg sizc wovcn IIl)l)l'l

llag nith LI)l)l,l irtnr:r poly iirrcr of suitablc Lfri<;krrcss rn:rrlccr.l r,villr propcr lrrlrcllirrrl

as spc<:ifiurl in IiSSAI rr:gr.r lirtior.rs r,vhic:li is tirt:rt srr1.:plit:r1 to lltir t.ii;tr trrills s1r.r'ili,',r

in Lhc'l'c:r-rclcr docurrncnt by raising irrrroiccs on tho'l':-rrnilni.rcit.r Civil St:t-r'it:tts

corporation. Sr.rch I,-ltK is thr:n blcndcd with rcgular rir:c in thc ratio ol l:1OO i.t:., l0

gms I,'llK to 1Kg ri<;c i:nd thc ricc is thcn distribrltccl to thc rertion c:ar<'l holclt:rs rrt

sr.rl.rsir.lisr;rl nrti:.'l'irr: i-rpplic:rnt rvishcs t.o otrlair-r ruling otr tftc follovvi nfl rlLtt:stiorr:

Wlit:thcr Nolilic;rtion :J9l2Ol'l Cl'(li) cli-rlr:d 18.10.2017 I-cad rvitlr

(l.O.Ms.No.14O d::lcrl 17.1O.2O17 issucrl by tlrc Oorrtrncrciitl 'l'itxt:s zttt<i

Iicgistrart.ion I)r:p:rrtmcr-rl, woulcl bc zrpplicablc to tfrc Applir;artL's ac:tivit-r, ttf

manufr,r<;trrrt: and su1tp1.y ol lrortjfic<.1 llicc I(urncls 1o thc'l'i:lrnil N;rdrr (livil

SL-r1>piics Oor-ltortitit-rt I)r.lr-srr;urL to thc I)ilot S<:irr:nic on 'lior-tif.it:irt.iorr oi. liicc

&, its l)istribution unclct' thc I)ublic I)istributitln S-vsLcrn" prrljtlr:t l:rrttti:ittlrl

l.r-v 1frc Ccntral (lovt:rnrncnt.

'l'l'rc clrrcstion is on Lhct i.rpplic;abilit-v of not.ificzrtjon issr.rc<.1 ttnclct-11rc 1;rovisior:s ol

tlrc C(lS'l'l\ct.2Ol'l ancl so is fot.rrrr.l i.rrln.rissiblc rrrrricr Scction()r(.2)(1r) ol llit'

C(lS1' 1\r:1, 201'/.

7. Applic:-rrrt. 1-ri-rs subrniLlccl tfi;rt thr:y art: suppl-ving thc l,'liK whi<;lt rvotrlrl ittli

lviLhirr tlic i.rrni.ril ol Ohi.rpti:r- l9 and 1.1'rc:rpplic;irl.rlc t'ittc r,r,otLl<1 ltc lr'li, (l2.lr'll,(l(;:j'l' '

2.:>"/o S(lS'i') on ?rccor-rnL of' NotilicaLion no.li9/201'l C'l'(li) (lt. 18. 10.20I I iitt<i

(l.O.Ms No. l.10 rtt. 17.1O.2OI 7 issucd Lry thc Oornrnr:r-<:iarl 'l'axcs i-tnc-l llcgistr-nliotr

I)cpilrltn<:nt.. WiLh rcspcc;1 to clzrssificalirln undr:r Chaptcrl9, r.tpltlic;ttnt ltlts

submitt.cd tirat Ifl?K fz:lls rrnc.lc:r Chaptcr l.rcerc.ling l9O'l . whir:h rcarls i.rs ttnrlct':

"l)reTtrtrer.l foorls oblrrirrerl bq llte stt.tellitrrl or rortslirrrl of ctrcrrls (tr t'r'tt'ttl

proclttc:ls (.for excrrnple:, c:orrt..flalte:s); c:.e:rr:ols lother LLrttrt rrtctiz.e (r'rtrrt)f itr

qrctirt..[orrn or irt tLrc. Jorrn of Jlaltrzs or ol.Lrc:r utorltec] clruirts (r;xc:r:7tl flottt.

rlroo.ls crttri mr:ol.), ltre r:oolterl or ol.hertuiset prepare,cl, rrol. r'lsetrtltr'r'r'

sl ter:i.f i er.l or irt c'.1 u cl c:cl "

Applicanl fras producccl a tcst rcporL frorn Nawal An:rlytici-rl Labot-;tt<tt-ics

ccrtifying Lhc arsh ancl starrch conLc:nt. ir-r thc I.'ilK i,rnd thcy ltarrc: st.i-ttt:r1 tfri.tt

lh<t sitnlplo'vvi-ls clrawn art thc rc<;civcrs'cncl .'l'lrc-v har,<: st.tbrniLlt:<.1 tlrirt Notcs

to Ottirlttr:r 11 prurridcs that in zrn r:r'(:t)t o1^ rit:c lirrviltlt, 1<:ss tlt;trt llj(l'i, sltrt'r:ll

ancl lnorc lharn 1.6r(Zr ash contcnL r,vould rt:sult in classif icatLiorr of. sLr<:li

prctc'luct r.rndcr 23, which dcarls with'lic:sidr.rcs ancl wastcs frorrt tittt ftro<1

I)lrg,c L3 of 19

Case Citation: (2021) taxcode.in 345 AARGST

www.taxcode.in



inrlListrics; prcparccl anirnal for-1c1cr'and that iL is irrt:lc:v:rn1 to Llitt IrllKs

rurricr-isrsur: in t.lrr: l)r(iscr)l r;lrsc.'l'lrc-y 1'r;rd rclicrl on t.ltt:.Adrratrc;t: rtllirtg o1'tfrtt

l\rrt iror-iL-\r r-rf r\<.lrr:rrrcr: Ilu lirrg liajasLhan in lfrc casc ol .JVS [iottr]s I)vt. LLtl,

r.r'lrr;r-c:in lillK was r;larssificd r.lnclor Chaplcr trcerding 19O4.ln Lhis rcg:rrd, it is

sccrr that ir.i thc insLarrt c:rsc, erpplic:anL wishcs to obLain ruling whcLhcr tlit:

si.ri<1 not,i['ir:r-rtiorr is applic;.rbic Lo thctrn:.rncl lhr: c]i:lssific:artion of si.rir,l procllt<:t

rs (:()nr:crlccl irs li.rllirrg ttn<1ct' ()lr;.iplcr I90'l .

8. i Orr r:xzrrnining Notiiication no.il9l201'/ C'l'(r:rtc) datc<j 18. 10.20I 7, it is
sct:rr Lhitt ll-rc notificatirtrr prcscri b<:s oclltral t?rx rillo r';l ?..:-> pcroor)1. on irtt-rat

stiltc sl.i 1t1t1ics ol'qoocls. thit cli:s<:r'iption of ."vhi<;h is spc<:ilic<l irr <:olt.ttrtn(i)) ol

i lic 'l'r.rblt: irr:l<tw, fallin5,, r.urclcr thc Lari fl itcrn, Sltb hcarcling, h<:ac'lirtg or

r:lrarplcr, as Lirc oaso rn:.ly irc spccilicd in Lhc corrcsponciing cntry in crtlurnrt

(2), srrbjcct to Lirc condiliorr spccificd in column (a) oi Lhc'l':rblc bclow:

'rl

\-o

'i'ni'ill itclrr
sr.r lr

lrt:ari ir.rq,

lrcerrling or
OhaJ;tr:r

t, .).)

1()or-21

I )r:sc:r-ilrt roi r

(l r>orl s

(.1)

lioor.l Prcpirt-irlions
Jru t r,r J) in urnit
r:on t a in<: rs i-t n rl

in tr:nrlr:d f or l-rcc

rlistrilrrrtir>n t.<r

r:r:onorrr ir:aIl.y

rvca kcr sc<:t ion s t>f

thc soc:i<:t-y undr:r tr

progr?i rrl rn c r-l u 11,

approrrcrl ir.r, t l-rt

(l<:nl r:ll
(l<lvrtrrttnr:nt or itr).v

Statc (lovcrnrncnl

oI (lonrlitrorr

(,r

Whun t frr: si.r ppli<rr oI sttc:l.t li>orl

prt:permlions produ<:<:s zr r:t:r'tif'r<:ittc ll-om

?rn offir:<:r rtot tr<:lou, thc ranl< ol thtt
I)t:putt' Sc<;rt:tat-.v to th<: (iov<:rnrncnt <>f

India r>r thc l)<:pr-rt-r' Sc<:r't:ti.tr.\, to lh<r

Slatr: (lorr<:r'nrnt:nt. or thr: I)cpurt.t'

Sccrc:tar_v in thr: tJnion 'li:rritor,t',

con<:t:rnr:d lo thc t:l-ft:<:t llrert sr-r<:l-r filori
pr<:parations friivc tlccn distritrutcrl ll-r:<:

to thc c<:onorni<:allv n <::rl<cr scr:1 ions of'

thr: so<:ir:t-r'lr rt<lt:r il pros{r'ilmrrro rlr.rlv

appr<xrt:d bv thr' (lt:nt.rarl (lovt:rtrrrtcrtt or
thc Str,rtr: (lovr:rnmt:nt concorno(1, u,ithin
zr pr:rioc1 of fiv<: rnonlhs ll-orn ltrc diltc of
suppl,y of stlt:h goods or rvithin sLloh

ft-rrlhcr Jr<:riorl .ts thc .j r.r risrlir:tionerl
r:<lrnrnissionr:r ol' tirr: (lr:rrt r-zrl tirx or
jrrris<lict.ionerl comrnission<:r of' thc Stirt<:

tzrx, or jurrisdictionerl offi<:r:r of 1.1'rt: Unior-r
'l\:rritory 'l'ax ers thc <:atsc mril'trt:, rnit.\'

allorv in tfris rcg:rrri.

iir
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As sccr.r i.rlruvc, t.lir: r'rolifir:irt.iorr is erpl.rlic;ablc to

- foor.l prc:parations clarssiliablc Llndcr C1'raptcr 19 or' 21 of litt: (lt tslort.ts

'l'arifl rnerdc appliczrblc to GS'l;

r prlt Llp in unit contzrinc:rs and intcnclcd for frcc distriLrt-tt.ion to

cr;onrtrni<;all.y rv<titkrtl sctct.iot-rs of thc sor:icty ttnrlcr it l)rogrilrltt-i-tt: cl Ltlt'

i.rltltrovccl lt-y thc Ccntral (lovurrrrncnt or arr-v SLat.t: (lor,crtrtttt:tt1.

r srrtrjur;t to thc cor-rc'litirtn that thc sr-rpplicr of surclt foocl prttpitrilllolls

prorlu<:cs zr ccrtilicarlc from ?tn ofliocr not bclow thc rank of tht: l)itlturt-t'

Sr:crcl:rry to thc (]orrctrnrncnl, of lnclia or thc l)cputy Sccrotary t.o tl.t<t S|attl

(lovcrnrrrr;r'rt rtr Lhc l)cpt-rt-y Sccrr:Lar-v irr tfrc lJniorr'l'r;rritor-v t;ttlrr:ttt-ttt:r.l tt.r

tlic cffcct that such food prcpzrrations havc bccn distriburtcd frct: 1o t.ht:

cc;onomi<;al1y wcakcr scctions of thc socicty undt:r a prograirrtrnit dut l.\,

arpprovctd bv tl'rc (lcntrail (l<lvcrnmcnL or thr: Stattc (lovt)rnrrl(lrlt <:rtrtt;ttrtttl<1,

witlrin a p<;rio<.i ol fivt: rnorrtfrs frrtrn tfr<: rlr-ttc of strppl-1,ttf sttt;lt gttorls.

8.2 'l'hc ;lbovc rrotificiltior-r stands armcndcd rridc Notilicartiot't No. 1 1 l?,O21

C.'1.(l?rr1c) clatcd i)0th Scpt.c--mb<:r 2O21 , cffc<:tivc from Ol't O<:tot;c;r )O'.t.1 . 'l'1 rt'

opr:rirt.i..'c plrtr-lion of tl'rc siriri Notificalion is ;.rs r.rrt<.lr:r:

Irt tltr: saitl rrolil'ir:uliort, irt lltr:.'l'ctblc:, crqcirLsl. S. lVo. 1,

(i) itr cnlurntt (3), for llte ertlrq, the e:n.Irq "(n) lioorl ptretporoliorts lttrl ttlt rrt rurrl

c:ctnl.airrc:rs etrcl. in.lc:tLried for f'e.e. dislributiot'L kt e,r:onotnk:ttllt.l r.u?rtk<,:r sr:r:llort.s

oJ'tlrc soc:ie-l.y1 rtrtcier e proqrernrne dtLlu approuerl b11 lhr: Ce:nlrul ()ortr'rrtrrrerrl

or utnj Sl.ale: Cour:rrurt.t:ttl ;

(b) |iuliJie:,ri llic:r: Kezrne;l (l)rerrtix) supplg Jor ICI)S or sirnilrtr scltc;rrte rltrlr,l

approttr:cl by lLLr: Cen.lrul ()ouentrrrcnt or arttl Sl.ate: Got.tr:rrvnertl ." sltrrll br:

s rt b sl.i l.t.t.l e:r1. ;

(li) irt rxtltunrt (4), itr l.lte t:ttln.1,.[br t.lt.r: t.uorr]s "Joor.l Streltarrtliotts" ttl l;rtllt lltt'

l.tlctr:.e:s, tuhetre 1l'r.<:r1 outtr, I.hr: tuord "qoocls" sh.all ttr: su.bsl.Llt.rlr:d;

'l'lrurs r:ffcrc:tivc 01.1O.2O21, thc lablc of Notification No. 139/2017 C.'1.(lle-rtc) its

rurnr:n<.lc<l is as follows:

Sl. 'l':rril-l' i1<:rn l)r'sr-r-ipliott of (loo<ls ' (lotrrlititlrt
No srrlr

fl ozr(.ll n g,

ht:arling or
Ofra111<:r

ri
( r) (:).) (3) (1)
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I()orllI ir) I.'oorl prrcparatror.rs

I'rrt trl) in tttrit
r:orrti.tirrcrs arr)(l

inl.crrdt:d for f'rct:

d isl.ribr-rtion to
t:<:onctrn i<:ally r,l'cakcr

st:r:t iolr s of tl-rt:

sot:ir:1\' uir(lcr a

progrilrnlnc (-lLll-\'

apltr<tvr:ri b-v thc
CcntraI (lor.,crnrnr:n1

Str,rt<r

( ) <tvr: r-rr r n r: r'r t ,

lr) lior'l il'ir:<i I?i<:c

Iit i-rrcl (l'r'r'rn ix)

sLlJ)[)l-\' firr ICI)S or
sirnilar s<:hcm<: rlul.v

ir ppr-or,'crl bl' t ht:
(lcrrtrlrl (lovcrnrncnt

or aurv Slat<:
(i orz<: rn nr<:n t

Wht:rr tl.rc surirplicr- ol sttt:li igootls

llrr,lc1rrr:cs ir <:t'rtil-ic:rrtc lt-orrt lrtr ttll'i<rttr

lrol lrr:lou, tfrr: rank ol tlrc l)c1>rr1.r'

S<:<:rt:tarv to Llr<: (l<tr,<:rtrtrtctrt ol Irrclia

rlr th<: I)cput,v Sc<:rcterr-\'lo lfrt: Slatt:
(lovr:r-nmcrrl or thr: I)<:pr-rt.1' Sci:rt:tittf irt
tfrr: [Jniorr 'l't:rrilort' r:on<:t:t'rtr:t] to 1fttt

ci-fc<:t t hat su<:h lloorls l.t:tr.'c: lrt:crt

r.listribr.r tcrl ll-r:t: to 1ir<: ccor.rorrticallt'
r'vr:ilkcr sc<:tiitrts of tl-rr: sor:ir:tl urtrittr ir

progftimrnc dr-r l-v z.rpprovcd b-r' thtl
(lcntral (lov<:rnm<:r-rt. or tfrt: Slzrtct

(lorrcrnrncnt c;t>nr:r:rnt:rl , rvitlrirr ?.r

pcr-io<1 ol-fivt'nrontlrs ll-onr tlrc t.litlc ol'

sr-r lrpir' of' srr<:fr i3oorls or ri itlrin sucfr
furthcr Jrt:rio<1 .ts tlit: -jlr r-isriicl.ional

<:ornrnissioncr of tfrr. (l:rrtr':tl la,lx or
jurisrli<:lional commissioncr ol thc
Sti.rtc tax, or -j Lrrisrli<:tior.ral oI'f i<:t:r ol- lir<r

Ljnion'lirrr-rtclr'.r"1'Lrx its tht: c;,rsc trtitltrr:,
rn:ry allon, irr this rcglitr<1.

ij.:l 'l'lrc i.rrnr:rrrlrncrrt trr;.r(.lc vidc rrotif ici,rLittn lro. i \ l20.). I ((-.'l'.)lt;tltt

<1i,r1cci ,10.(.)9.202 1, applics lo IillK(t)rt:rnix) falling urrdcr Cl'll l9 aricl surpplicd for

l(ll)S or sirnilitr schornc duly appr<lvcrl by thc Ccnlral/Startc (]ovt-'rntrtt:trl.'l'hc

lrllK (l)rt:rnix) bt:ing intr-orlr,rc;cci spcr:ificerll.y in lhc notifici.ttion ?rncl t.ho itnr<tttdrnr:nt

ir.r.rrir 'lior;rl l)i.cl)iu.ltions'to'i1oo<ls'ullclor c:olt.ttnn {'1 ), inrlllics 1}rirt L}ti: s:.trrtt: vr,ais

not co\'or'c(l r,rrrricr thr: rrotificatiorr no. 39 l20l7 C.'l'.(llarLc) r.r nt.il tlrc said

rrot i l-i<::-iLiorr is zlrrtcn clccl.

(). Irr tftc cr.tsc a1 tranc.l, tlrc erpplicarbility of thc Nolilicatiott,"vi,ts ri.tisc<1 bt:fort:

lrs ior'llrc Iriil.,{l)r'r:rnix) srrplrlicri lr-y L}rc:-rpplic:arnt Lo tlrc I)t:sigrrult:r.l llicc Mills lor

rrririrrpg,"vitlr t.lrr: Iiicr: irr a fixcd proporlion and distribr.rting Lhc sarttc undor th.c

Sr;lrt:rnc dr.riy i.rpprovccl by thc Govcrnrrcnt. As pcr thc subrnissions, it Lras bccn

r:stablishcd by Lhc applicant, lfr:rt thc product satislics tlic conclitions ftrr

r:1;rssil't,irril urr<lur (l'l'l I l() b:rsis tfrc Laboral.ory rt:port frrr-rrishit<.I bv tl.rttrn. lt is

Irlso t:st,itblislrccl that Lfrcy unclortako sr-rpply of lrllK zts por tht: tt:n<-lcr-oonditions

irrrcl sr-rprplics Lhc sar.no to lfrc I)r:signatccl lticc Mi1ls for intcndccl supply undctr

t.lrt: sr;irr:rnc orr rnixin5l ttrc IrRK wilfr thc Ilicc in thc givcn proporlion. It is als<t

s()clr f.it:rt tlrc srrlt1tlv is rrraclc lxrsr:<l ort thc rlcrnttncl pl.rco(l on l ltrtrn virltt
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proocc(.lings issrrc<j bv lhc'l'NCS(l an<l irrr.oir:c is raiscr.l for.cirt:lr suoh pcr-iorl o1'

sr-rpply. 'l'l tc ltro<ltrct supplicd by Lhc applicant t<t tfrc rici: rnills lor blt:ncling u,ilft

ricc grains is l,irrtificd llicc Kcrrrc:1 (FIiK), ivhich por sc is rtol a 'liott<l

[)rc;raratiorr', irr ;.rs much as llrr-. Ii'liK <;ainr.rot br: r:onsrlrrtcr] ;rs sucl-t rtr ltltct'

<;ooking, br-i1 liltK rs'soocls'. iir.rrtlrcr tlrc Iillli is no1 riir-c<:tl.r, srrpl.rlit:ti lo lltc

r:conornici-r11y wr:akcr scctions, but or-rly aflcr bli:ncling with rict: gralr)s tIt

rlcsignatccl ricc rnills. Thc Notific:rtion No. :J912017 C.'1.(ltati:) dat-c<l 18.1O.2O1'/

providr:d thc r;oncr:ssional ratc to 'liood I)rcp;-rration' srrbjr:<;t to ii-rlftl1rncnl of

c;onclitions at (lolr.rrnn (4) bcforc srrr:Lr i.rr-r'rcndn-rcnt. 'l'frcrt:for"r'irr ottt-r,it'rv, tlrt:

c:onccssionitl ralr; undcr Notificat.ion No.ii()/20l'l O.'f.(ltatc) firr- tfrc I)<r-iorl

18.1O.2Ol'l to 30.09.2021 is not:rvaiiablc to thc applicant for rci,tsotts, that,

(l) I,'liK is not a food prcparation pr-rt up in unit c;onl.airtr:rs for frcr:

clistribr.rtion 1o llconor-nicall1, w<:;rki:r st:<;tions :rrtrl;

(2) Altplic:u)ts ilrc r)oL ir)\,'olvc<1 in I'r-cc <listril.rrrt.ion o1'lilili lo i'l<:ottotrrit:ltllv

r,vcal<cr st:r;tions.

I)urring onc of Lhc pcrsonal hcarings thc arsscssoo l-ras inforrnt:d that r,vlrett tlttt,1,

surpply is rroL ri<;c bnt al prc rrrix procluct Lo fortily llrc ricc.'l'1rr-rs, I,'liK wlriclr is

blr:ndc<1 t"vitlt ri<:c grairrs bchrrit distri lrrrtiorr of'tirc s:rrltt: cirtt lrc c'ottsiclttt-tt<l rts; rt

prcrrrix. Viclc noLilici,rlirxr I'r-o. 1 \ 12O21 C.'l'.(ltertc) <-laLc<1 110.09.202 i , t.lrc

Notifice.rli<rn 39l201'l dartcd 18.10.2017, was arnc:rtcft:d cffcctivc frorn Ol.1O.2O?.1.

tl.y inclr-rding Lhc Lcrms "l,'ortificd llicc Kcrncl (l)rcrnix) suppl,y lor-ICI)S or sirrrilar

schcrnc <1rrl.y approvcri by thc Ocntri:1 (lorrcrnrnor)t ol'i-lr-l)/ St.'rtc (lovt)rrtrt.Iottt" iil

r;olurnrr (13) and also, Lhc worcls'lir>oci I)r-cpi.rratiorr'is ar.rrcr.rcic<.1 ats'goocls'irt

colurnn (1) of Lhc Notification. I)lair-i r<:arlirrg ol thc errnr:rtrlt;d nol.ifi<;atiotr

irrrlicarLr:s thaL lhc goorls arc cligitllc ftrr conccssiorr r:.rtr: if Lht:v r-rrc:

1 .lrllK(l)rcrnix);

2.surppllicd f'or s<;l.rcrnc)s approvo(1 b.y Ocnt.r-al (.iovcrnnit:rrt/Stiitc (iovttt-tttttctrl:

i). srrbjcct to cr-rcl usc conditions rncntionc<l in colurnn ('i).

10. Sincc thc goocls srrpplicd sertisfy thc con<litior-rs 1 and2, r'vr: holcl th:-tt tfrc

alrpli<;rrnl is cligiblc for thr: bcni:fiL of Not.ificittiorr No. :\9l?.Of i O.'l'.(liirti:) <Lrlcrl

18.1O.2O1'/ .is arncr-rdcd by Nolifici.rtion No. I1l2()21 (j.'l'.(ll:rtc) clirtc<l

?)O.O9.2.O21, i:ffcr;tivc from O 1.1O.2021 only, on ftrlfilling Lhc cor-rrliliorrs sti pt,tli'rtcrl

thcrcon in colnmn (4) for such pcriorlic: dcrn:rrrd ancl suppl-y of I"ilK (l)rc'rrrix)

rni.i<-lc by tfrcrn etnd tfrr: conccssion:rl rat.c is not cligiblt:Lo thcrtt for-tl'rc Jrt:r'iorl

rrlrto ilO.O9.2.O?.L
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I l. lrr vit:r,v o1'tlrc artrovr:, r,vc rnlc t-ls t.lndor:

RULING

iJotil-icatrort '39l).O f i (l'l'(l<) d:rtt:cl 18. 10.201'l rc:-i<l '"vith (l.O.Ms.No. 1'lo

rlirfcri 17.1O.2O\7 issrrcd b_v lhc (brnmcrcial '['axcs anc] Ilcgistration

I)cpartrnitnt, is not applicablc to thc ApplicanL's activitv of rnzrnttfacturc artc.l

srrppl-v of liort.i ficr,l llicc Kcrncls to lhc ricc miils rlcsignatcd by'l'e.irnil Nerriur

i'ir il liLrltlrliLrs (-lor'ltorr.rtiorr l.trirsl.li,lnt lo tlrc I'i loL Sr:lr('nl( oll lrort.if it;ittirtrr o1-

llir;r: & it.s l)isLribr.rLiorr Llnclcr thc I'ublic I)isLribr-rtion SysLcrn' pr<rjct;t,

laurrc;lrccl by Lhc Ccntral (]ov<:rnrrtcnt ftrr thc pcriod urpto 13O.09.2O2l for thc

r-c:-lsor)s sLaLccl in para 9 ;rb<lvc.

\t.,1il'ir:irlion ll91?.O l'l C'l'(l<) <-lalc<j 18.10.2017 rcatl witlr (l.O.Ms.No. 14O

<lirtcr<.i \'/.1O.2,0 1'7 issucd by lhc Cornmcr-cial 'l'axc's i-tt-tci ll<:gi stri-rLiou

I)r:p:rrtrnc:nL, as arncnclcrl by Notificartion No. 1112021 C.'l'.(llalc) dati:ri

:)O.O9.2021 is arpplicablc to thc supply oi l,brtiliccl I?ic:t: Kr:rnc1s (l']rt: rnix),

1r)'tlrc ir1;P1i<::.int.. lirr thr: l)ilot Sclrcrnc on "lior-Lilici.rtittrr of Rict: Ii, its

l)istribr rt.i<trr ur rrclcr lfrt: l)ublic I)istribut,ion S,ysLcrn" projr:ct lauttc:l.icrl bv tht:

(lr:rrtri,rl (.iovcrnrncnt, frorn O1.1O.2O21 onwi:rds, ltndcr Sl.No. (b) of

(blt-r rrrrr (i)) ol tltc serid Not.ilication subjr:ct to fulfillrncnt of t.ftt-'condil,ions

sti trrr r lirt c<i i r r rdr:r' (.lolrr rrrrr (.1) o1' thc si-ricl Nolilic:rt iott.

.W Atvill{,4 .^,, 'r,\\*i;;i,1,- 
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Copy Sribrnitlcd Lo:

1. 'l'hc l)rincipatl Chicf Cornrnissioncr of GSf in, (lcntru-rl lfxr-isr:,

26 11, Mahartrner (]arr<.ltri Iload, Nungamtr;lkk:rm, (llir:nnzri 6OOO34.

2. 'l^ht. I)t'inc:ipal Sccrct:-rry/(lrtrnrnissioncr of (lornrni:rcie.tl 'l'i-rxcs,

Il l.loor, Ifzhilagarn, Chcpauk, Chcnrrai 600 0Or>.

Cop-y Lo:

3. 'fhc Cornnrissioncr of (lS'f {i,Ccntral llxcisc,

SalcrrL (}rrnrnissiorrcr';lti). No. 1, Iioulkcs Oornpound, Anairnr:r1rr, Si.ilr:rl 6llfr 0O I

'1 . 'l'lrc Assistant (lornmissioncr (S'l'),

I?asipu rarn Ass<:ssmcnt circlc,

Ootrtrni:rc:ial'l'axr:s I3rrilding,
'l'lrlr.rk Offi<:r: Oornporrrrd,Athur Main lloi.r<.1,

Itasrl;rir-:trrr (lll'l .,} 08.

li. Maslcr l,'ilc/ Spatrc 2
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