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The captioned appea@3.fn ITA Nos. 3319 and
3320/Chny/2025, filed by different assessees, are directed
against the separate orders passed by the Ld. Commissioner of
Income Tax (Appeals), Chennai-18 [hereinafter referred to as
“the Id.CIT(A)"], both dated 12.11.2025. Similarly, the appeals
in ITA Nos. 3321 and 3322/Chny/2025, filed by different
assessees, are directed against the separate orders passed by
the Id.CIT(A), both dated 10.11.2025. In all four appeals, the
Id.CIT(A) has upheld the respective assessment orders passed
u/s.153A read with Section 143(3) of the Income Tax Act,
1961 (“the Act”), for the Assessment Year ("AY”) 2016-17.
Since the facts and the grounds of appeal raised by the
respective assessees are similar in all four appeals, we take
M/s Pebblebrook Ecoenergies Energy Private Limited ITA No.
3319/Chny/2025 as the lead case for adjudication. Accordingly,
our findings and decision in ITA No. 3319/Chny/2025 for AY
2016-17 shall apply mutatis mutandis to the other three
appeals, viz., ITA Nos. 3320, 3321 and 3322/Chny/2025.

M/s Pebblebrook Ecoenergies Energy Private Limited ITA
No. 3319/Chny/2025:
2. The assessee has raised the following grounds before the

Tribunal:
1. The Id. CIT(A) and the Assessing Officer (AO) erred in not
appreciating that the original assessment order passed u/s. 143(3)
read with section 153A was invalid and, consequently, the revision

order passed u/s. 263 and the consequential assessment order
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passed u/s. 153A read with section 263 were also liable to be set

aside.

2. The Id. CIT(A) erred in confirming the addition of Rs.19,50,000
u/s. 68 by treating the land advance received by the assessee as
unexplained cash credit, without properly appreciating the facts and

circumstances of the case.

3. Brief facts of the case are that the assessee, M/s
Pebblebrook Ecoenergies Energy Private Limited, filed its return
of income declaring a loss of Rs.23,057/-. A search and seizure
operation u/s. 132 of the Income-tax Act, 1961 (hereinafter
referred to as “the Act”), was conducted on 16.10.2019 in the
cases of the N.K.V. Krishna Group, including the assessee. The
original assessment u/s. 153A read with section 143(3) was
completed on 28.09.2021, accepting the returned loss.

3.1 Subsequently, the Id. Principal Commissioner of Income
Tax (PCIT), Central-1, Chennai, passed an order u/s. 263 dated
21.03.2024, directing the AO to examine the source of cash
credits aggregating to Rs.19,50,000/- appearing in the seized
records and to consider the applicability of sections 68/69A
read with section 115BBE of the Act.

3.2 During the search proceedings, Tally data maintained by
Shri Saravana Kumar, Accounts Manager of the group
companies, was seized. The seized records contained details of
cash introduced into various group entities under different

heads, including land advances, share application money and
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unsecured loans. In his sworn statement, Shri Saravana Kumar

stated that such amounts represented unaccounted cash. Shri
N.K.V. Krishna also confirmed the nature of the transactions

recorded in the relevant annexures.

3.3 The ledger of the assessee's bank account maintained with
Punjab National Bank, as extracted from the seized Tally data,
reflected cash receipts aggregating to Rs.19,50,000/- on
29.03.2016 under the narration “Land Advance Received”. The
assessee did not furnish the identities and addresses of the
persons from whom the amounts were allegedly received or
documentary evidence establishing the source of the cash
receipts.

3.4 Pursuant to the order u/s. 263, the AO issued notices
calling for details and subsequently issued a show-cause notice
proposing an addition of Rs.19,50,000/- u/s. 68. The assessee
submitted that the amount represented land advances duly
recorded in its books and disclosed in its audited financial
statements. It further contended that substantial additional
income, including Rs.13 crore in the case of M/s Golden
Shelters Private Limited, had been considered in proceedings
before the Interim Board of Settlement (IBS), and that the

same was sufficient to cover the impugned addition.
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3.5 Warrant of authorization is as under: -
- -

FORM NO. 45
|See rule 112] "
- Act, 196
Warrant of autharisation under section 132 of the Inm;n;zux
and rule 112(1) of the Income-tax rulex, |
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I o summans ander suloseetion (0 o8 sevbion 17 o) e Ielian Income-tax At 192 o
urder subesectson ¢ ef seston DV an the ncere-tas, Acr, 1060 or a notice amder sub seation 135 of
sertion 22 ot the fndsn eomre Tas Act 1922 or ander stub-sectien () o section L2 of the Income.-
tah Act 980w gesued to Shri N.K.V.Krishna, Smt. Preetha & M/s. Ashwagandha
Homes Private Limited, Atwater Farms Private Limited, Chatrachaya Property
Holdings Private Limited, Dalton Properties Private limited, Greenfeet
Ecoenergies Private Limited,Greenwood Farms Private Limited,Kundun Agro
Private Limited,Kurral Infrastructure Private Limited, Livetrees Farms Private
Limited, Onella Infra Private Limited, Punavuori Agro Farms Private Limited,
Riverroad Agro Farms Private Limited, Sacredbanyan Infra Private
Limited, WhiteLotus Solar Beas Private Limited,Whitelotus Solar Ganga
Private Limited, WhiteLotus Solar Hooghly Private Limited, WhiteLotus Solar
Kaveri Private Limited, WhiteLotus Solar Private Limited, WhiteLotus Solar
Sindh Private Limited, WhiteLotus Solar Subarnarekha Private Limited WL

League Private Limited (formerly konwn as Kosmik Sport League Pvt

Ltd.),Abhi Paisa Investments Private Limited, Advanced Life Supplement

Products Limited, Bluewater Properties LLP, Bluewater Structures LLP,Dream

View Properties Private Limited, Dream View Tea And Coffee Estate Private

Limited, Enlite Networks Private Limited, Environmental Protection

Foundation, Experience Entertainment Education Private Limited,Giobal

Arkitekts Private Limited,Global Investment One Development Private

Limited, Global Investmentone Realty Private Limited,Golden Ayurvedic
Services Private Limited,Golden Lotus Services LLP Golden Shelters Private
Limited,Golden Spiritual Service Private Limited, Goldenage Incense Private
Limited,Goldenage Publication {India) Private Limited, Kosmic Film
Entertainment Company Private Limited,Kosmic Studio Private Limited KPL
Assets LLP,La Vie Estates LLP,Prajit Foundation Private LimitedRising

_splutions  Private Limited, Transend  Advantage  Sports Private

Limited,Transend Global Entertainment Private Limited,Transend Media

private Limited,Transend Organics Private Limited,Transend  Realty

Development Private Limited, Transend Resort Private Limited, Transend

Sports League Private Limited,Transend Telecom Private Limited,White Lotus

Structures Limited Whitelotus Investment Private Limited, WhitelLotus

Investmentone Private Limited,WL Assets LLP, WL Epic Media Private Limited,

WL Structures Private Limited, Yogi Networks Limited,Bellewood Alternate

Energies Private  Limited, Greenscore Clean Energies Private
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Limited,Greenstep Clean Energles Private Limited, Harmony Renewable &
Energy Private Limited,Hillside Garden Private Limited Hillview Renewable

Power Private Limited,Kurral Solar Private Limited,Magnolia Ecopower Private
Limited,Ornament Clean Energles Private Limited, Pebblebrook Ecoenergies
Energy Private Limited,Tatva Clean Energies Private Limited, Tatva Renewable
Power Private Limited,Anantram Agro Farms Private Limited, Avanindra Agro

m

Farms Private Limited,Avanish Orchardes Private Limited,Charudutta Agro
Farming Private Limited,Chetan Orchardes Private Limited, Paramjeet
Orchardes Private Limited,Chittaswarup Agro Farming Private Limited,0jas
Plantations Private Limited, Ameya Orchardes Private Limited, Anish
Orchardes Private Limited, Bhadrak Plantations Private Limited Chetan
Plantations Private Limited,Paramjeet Plantations Private Limited,Bellewood
Ecoenergies Private Limited, Betelnut Estates Private Limited, Pebblebrook
Renawable Energy Private Limited, Pippala Leaf Developers Private Limited,

Riverside Renewable Power Private Limited,Aditya Plantations Private
Limited,Ajitabh Orchardes Private Limited Bhupen Orchardes Private
Limited,Manindra Agro Farms Private Limited,Mithili Agro Farming Private
Limited, Dikpala Developers

Private Limited,Frangipani Agro Private
Limited,Frangipani Orchards Private Limited,Green Hammock Agro Private
Limited,Meadow Land Estates Private Limited, Ameya Plantations Private
Limited, Bhadrak Agro Farming Private Limited, Achyuta Plantations Private
Limited,Ajitabh Agro Farms Private Limited,Kolonaki Infra Private
jvate Limited, Avanish Plantations Private Limited,
Manindra Orchardes Private Limited,Golden Gate Internet Private Limited,
pDovefin Microfinance Private Limited, Kurral Mines Minerals And Resources
private Limited,Shambala Developers Private Limited, Living In Joy
Foundation, Vishwa Dweep Company Private l.lmltad.mms mv
Private Limited,Silversilica Mines And Mineral LLP, Utkarsh Orchardes m::_
Limited,Golden Age Eouﬂdﬁqmﬂwrjmm;ﬁmﬁa-umm;m ma t:
Ener_g; Plantations Private Limited, Kodaiivalley Hortiteck lI'in-ﬂw o
Limited, Anantram Orchards Private Limited, D) l_’ﬂl'ﬂﬂ & Fﬂﬂmﬂﬂ ;m 7
world Academy,One Humanity Care, Kalki Trust For Rural s:r:::o.. S
ghagavan Seva Trust,Sri Amma nmavan. Fuundath: n “.. s
Bhagavan Earth Foundation, Kalki Healing Mission, Sri B aga:sd
India Rural Development Mission, The Foundation of Temple o .

Limited,Surrey Farms Pr
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Satvasshn S Sme = Shri N.K.V.Krishna & Smt Preetha & M/s. Ashwagandha
Homes Private Limited, Atwater Farms Private Limited, Chatrachaya Property
Holdings Private Limited, Dalton Properties Private limited, Greenfeet
Ecoenergies Private Limited,Greenwood Farms Private Limited,Kundun Agro
Private Limited,Kurral Infrastructure Private Limited, Livetrees Farms Private
Limited, Onella Infra Private Limited, Punavuori Agro Farms Private Limited,
Riverrcad Agro Farms Private Limited, Sacredbanyan Infra Private
Limited, WhitelLotus Solar Beas Private Limited,WhiteLotus Solar Ganga
Private Limited, WhiteLotus Solar Hooghly Private Limited, Whitelotus Solar
Kaveri Private Limited, WhiteLotus Solar Private Limited, WhiteLotus Solar
Sindh Private Limited, WhiteLotus Solar Subarnarekha Private Limited, WL
League Private Limited (formerly konwn as Kosmik Sport League Pvt
Ltd.),Abhi Paisa Investments Private Limited, Advanced Life Supplement
Products Limited, Bluewater Properties LLP, Bluewater Structures LLP,Dream
View Properties Private Limited, Dream Vview Tea And Coffee Estate Private
Limited, Enlite Networks Private Limited, Environmental Protection
Ffoundation, Experience Entertainment Education Private Limited,Global
Arkitekts Private Limited,Global Investment One Development Private
Limited, Global Investmentone Realty Private Limited,Golden Ayurvedic
Services Private Limited,Golden Lotus Services LLP,Golden Shelters Private
Limited, Golden Spiritual Service Private l.lmlted,
Goldenage Incense Private Limited,Goldenage Publﬂtinn (Indla} Private
" Limited, Kosmic Film Entertainment Company Private Limited, Kosmic Studio
private Limited,KPL Assets LLP,La Vie Estates LLP,Prajit Foundation Private
Limited,Rising Solutions Private Limited,Transend Advantage Sports Private
Limited,Transend Global Entertainment Private Limited, Transend Metlia
Private Limited,Transend Organics Private Limited, Transend Realty
Development Private Limited, Transend Resort Private Limited, Transend
Sports League Private Limited,Transend Telecom Private Limited, White Lotus
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Structures Limited, WhiteLotus Investment Private Limited, WhiteLotys

Investmentone Private Limited, WL Assets LLP, WL Epic Media Private Limited,
WL Structures Private Limited, Yogi Networks Limited,Bellewood Alternate

Energies  Private  Limited, Greenscore Clean Energies  Private

Limited,Greenstep Clean Energieg Private Limited, Harmony Renewable
Energy Private Limited,Hillside Garden Private Limited, Hillview Renewable
Power Private Limited,Kurral Solar Private Limited,Magnolia Ecopower Private
Limited,Ornament Clean Energies Private Limited, Pebhlﬁhmok'icﬁerﬁdﬁiﬁs
Energy Private Limited,Tatva Clean Encrgies Private Limited, Tatva Renewable
Power Private Limited, Anantram Agro Farms Private Limited, Avanindra Agro
Farms Private Limited,Avanish Orchardes Private Limited,Charudutta Agro
Farming Private Limited,Chetan Orchardes Private Limited, Paramjeet
Orchardes Private Limited,Chittaswarup Agro Farming Private Limited,Ojas
Plantations Private Limited, Ameya Orchardes Private Limited,Anish
Orchardes Private Limited,Bhadrak Plantations Private Limited,Chetan
Piantations Private Limited,Paramjeet Plantations Private Limited,Bellewood
Ecoenergies Private Limited, Betelnut Estates Private Limited,

Pebblebrook Renewable Energy Private Limited, Plppala Leaf Developers
Private Limited, Riverside Renewable Power Private Limited, Aditya
Plantations Private Limited,Ajitabh Orchardes Private Limited,Bhupen
Orchardes Private Limited,Manindra Agro Farms Private Limited,Mithil Agro
Farming Private Limited, Dikpala Developers Private Limited,Frangipani Agro
Private Limited,Frangipani Orchards Private Limited,Green Hammock Agro
private Limited Mecadow Land Estates Private Limited,Ameya Plantations
Private Limited, Bhadrak Agro Farming Private Limited, Achyuta Plantations
private Limited,Ajitabh Agro Farms Private Limited,Kolonaki Infra Private

L L

Limited,Surrey Farms Private Limited, fﬂn@ﬂmﬁgﬁ’i#@.m@t
Manindra Orchardes Private Limited,Golden Gate Internet Private Limited,
~ Dovefin Microfinance Private Limited, Kurral Mines Minerals And Resources
private Limited, Shambala Developers Private Limited,Living In Joy
Foundation, Vishwa Dweep Company Private lelhﬂ.ﬂ'hﬂeuﬂl—l En‘erg-.v
Private Limited,Silversilica Mines And Mineral LLP,Utkarsh Orchardes Private
Limited,Golden Age Foundation,Bluewater Estates Private Limited. SIr:b_int::
Energy Plantations Private Limited, Kodaiivalley Hortiteck Farms rl\:
Limited, Anantram Orchards Private Limited, DJ Farms & Plantations, One

world Academy,One Humanity Care, Kalki Trust For Rural Service,Shri Amma
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Bhagavan Seva Trust,5ri Amma Bhagavan Foundation India, Sri Amma

Bhagavan Earth Foundation,Kalki Healing Mission, Sri Bhagavan Seva Trust,
India Rural Development Mission, The Foundation of Temple of God.~»=veeew....
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3.6 Panchanama is as below: -

|
£
i
|
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3.7 Sworn Statement of Saravanakumar as below: -

Sworn statement recorded u/s 132(4) of the Income tax Act, 1961 from
Shri. N Saravana Kumar, aged 51 years 8/0 T Natarajan, Accounts
Manager In M/s.Golden Sheiters Pvt Ltd during the course of search
proceedings conducted in the ease of Shri N K V Krishna, 8mt Preetha and
others at No.33, 2%, 3+ & 4'" Floor, Rutland Towets, Shafee Mohammed
Road, Chennal - 600006 on 19.10.2019.

Oath !

“f srear in the name of Gad that I will speak the truth,
only truth and nothing but the truth.”

~ .’)u*“"t—_ﬁ,lwhq

€N SPRA N ORI Ry Al
Oath taken

ng nmc is Shn N Saravana Kumar, aged 51 years, §/o T Natarajan
ding at No.46, Selm Ganapathy Nagar, N Noombal, Chennai - 600077. lam.
1 a8 Accounts Manager in M/s.Golden Shelters Pt Ltd since 2004. I:gi
ﬂhﬂﬁmﬂg& Sunﬂaﬂ iy Housr«.ifc. 1 have one daughter Ms. S Gayat :
o o, My PAN is ABEPS2B02FP. My Mobile number_s are +91-
; aawwa&m. My email dlds Q:;:
L.com_ nskg2ka yahog.com and pPassworas
mmnwﬁ? respectively.

qdmialshnd te you and the
L & been explained to
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Ans: | confirm that oath has been administered and #will 1efl onls truth I also

confirm that vonsequences of giving false stalements have heen explained to

mi

Q.3. You are reminded that this statement is being recorded on oath and
you have been made aware about the consequences of giving false
statement on oath Including penalties u/s 179 of IPC, Section 180 of IPC,
Section 277A of LT, Act.

Section 179 of IPC: Refusing to answer question,

Section 181 of IPC: False statement on oath.

Section 180 of IPC: Refusing to sign the statement.

Scction 277A of Income tax Act, 1961: Enabling others to evade taxes.

Ans. I confirm that 1 have been made aware about the consequences of false
statemeni on oath and aboul other penal provisions.

Q.4. Please provide the details of source of your income? Are you filing
Income-tax returns regularly?

Ans. My only source of income is $alary from M/s.Golden Shelters Pyt Ltd. I
am receiving salary of Rs.1,05000/- per month. Apart fram that | do ot have
any other source of income. 1 have filed my IT returns till AY 2019-20.

Q.5. Please state your roles and responsibilities in M/s.Golden shelters

Ans. Sir, | am reporting 1

shelters Pvi Itd. Even though I am an employe
Lt.dLGSH.] 1 am lovking afler the accounts of all the group concerns of

i ;s chich ¢ fied by
e GSPL d 8hei N KV Krishna and other concerns which are nou )
-ﬁl‘fﬂ;&sﬂb and Bhr ;
e ank Balance
wnri N KV Krishna r. Ba
; cheguc ﬂagjmcm-s-.

o Shri N K V Krishnan, Chairman of M/s. Golden
-« of Mjs.Golden sheliers Pyt

[ an taking eare of venlicanon of vouche
| was bring Assisting Shri T N Rajendran. A for filing
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.
¢ | I
Ancome-tax returns and appearing before IT Authoritics with regard to M/s.

Golden shelters vt lid and uther concerns.

QNo.6. Please provide the details of all the group concerns of M/s.GSPL
and Shri N K V Krishna and other concerns notified by Shri N K V Krisha
which stated by you in response to earlier question ?

Ans: Sir, There are total 137 companies for which [ am maintaining the books

of accounts. The companics were grouped as below:
Limited companies, Section-25 companics
Private Limited Companics, Agriculture Companies
Transend Group companies, New Comapanics
Trusts,Limited Liability Partnership
White Lotus Solar Group

| am furnishing the Iist of total 137 eoncerns which arc attached as

Annexure VI.

QNo.7. Whether the list of 137 concerns submitted in response to carlicr
guestion are related concerns of M/s.GSPL & Shri N K V Krishna?

Ans: Sir, 64 companies which are under the head ‘AGRICULTURE
COMPANIES' are nol related to M/s.GSPL & Shr N K V Krishna concerns,
Apart from \hat all other concems are related to M/s.GSPL & Shei N KV
Krishna. Our related concerns are gving loans 1o Agriculture companics and

converting it as preferential shares.

QNo.8. In response to earlier questions, you have stated that you are
receiving salary from M/s.GSPL. However, you are maintaining books of
accounts of 137 companies as stated above. Please comment on the same.
e
s

£.___. SENL) SRR - Li-""“’uﬁ:‘/‘ﬁ_
/ ,;fl"}.} M/ \q\\\;

3
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ari mauntang
s pascd oD
ated o M

jeulture

capL, |
getting salry from M/ s GSPL
¢s including Agricd A
v Krishna. MY hoss has ¢
e NAme of b1 A
the training

Ans: Yes sir even though | am jrure conmipalnl

Books of accounts of 137 compani
1Shri N K

acquired land 18 it
hich 4

the instructions of my chalrmai
that the he has invested and
compaunies through share holders some of W

programmes conducted by M/s.GSPL.

re faculty of

QNo.9. During the course of search proceedings conducted at gl Oied
premises at No.46/2, Naickenmar Street, West Mambalam, Chennai, it is
found that you have maintained the Tally data of 64 Agricuiturs
companies wherein it was identified that there were cash deposits and
introduction of share application money in the
explain the source of the same.

se 64 companies. Please

Ans: Yes sir, | confirm that there sre cash deposits and introduction of share

application money in these 64 companes. The source for the cash deposits are

cd loans in the respective

the unaccounted cash introduced aAs unsccar
36 and 20.36 crore) and

companics which amounts to Rs.29.72 crore (Rs.9.

the same is attached as Annexure 11 & 111,

Earlier, the land was acguired in the name of faculty members of training

program conducted by M /5.GSPL for which sale consideration was paid in cash

by Shri N K V Krishna. Subsequently, the same land wus transferred into the

names of 16 Agricultural companies withoue paying any sale consuderation and

the same was introduced as share application money of the seller. Later on, the

same share applicalion
npames of concerns of Shr
and the details of which arc attached as Annexure L

money has been converted as preferental shares in the

N K V Krishna, which amounts o Rs.11.16 crore

[ agree that the above mentioned total amounts of Rs.40.88 crore

e fw.-‘?ﬁ + Rs. 11.16 crores) arc the unaccouated imvestments in these

miture companics. @

L
ili'\.l-‘ﬁ J\‘:‘!‘;“ 1 ﬁ

4

4 ::1 i
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QNo.10. During the course of search proceedings conducted at the office
Premises at No.33, 204, 3+ & 4 Floor, Rutland Towers, Shafee
Mohammed Road, Chennai - 600006, it is found that you are maintaining
books of accounts other than the 64 “Agriculture companies” wherein it
is noticed that you have introduced cash into these companics as
unsecured loans. Please go through and confirm and also furnish the

source of the same.

Ans: Yes sir, | confirm that there are cash deposits in the abave companies
booked as unsecured loans/other labilities. The source for the cash deposils
are the unaccounted cash of Shri N K V Krishna and his related concerns and
introduced as unsecured loans in the respective companies which amounts Lo

Rs.21.03 crore and the same 15 attached as Annexure v.

QNo.11. In response to QNo.9 & 10, you have stated that Rs.50.75 crore
(Rs.29.72 crore + Rs.21.03 crore) of cash has been introduced as
unsecured loans/ land advance. Please explain the source of the same.

Ans: Yes sir, | agree that Rs.50.75 crore of cash is introduced as unsecured
loans fland advance. The source of the same was from the unaccounterd course
fece received in the training programme conducted by M/s.GSPL and related
concerns. Shn Badn Narayana Chowdary and Shri N K V Krishna will be abic

16 properly explain L€ source of the same.

QNo.12. During the course of search p.mcudings conducted at the office
premises at No.33, 2#¢, 3¢ & 4t Floor, Rutland Towers, Shafee
Mohammed Road, Chennai - 600006, it is found that M/s.Golden Shelters
vt Ltd is having Bank account maintained with HDFC Bank with account
pumber 50200004390912 and the same was not reflecting in the books of
accounts of M/5.GSPL or any other related concerns. The receipts were
entered in the books of aceounts of M/s.GSPL in the ledger of 'Golden’
and the total receipts reflecting in the ‘Golden' ledger amounts to
5.43 crore for the period 21.02.2014 to 27.03.2017 (Anncxurc V). %

L

gt

" ~ 5
n e /"5\"':\ o
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Zh;: :I:: n:e Was confronted with Shri V Srinivasan, Assistant Manager-
s l::s:'b. he bas stated in his sworn statement dated
m,ummq“ ® Per your instructions (Shri N Saravana Kumar,

h the ledger cntries were made by him in the name of

‘Golden’
L and the recelpts are not reflected in any books of secounts.
E© through and comment on the same,

number 502000 ' intai flectin
i : 04390912 maintained with HDFC Bank is not re £ 1n the
0
aceounts of M/s.GSPL or any other related concerns and the same

red L
Was ente as ( ] n 3 At 5 L'If

fﬂ.us L 5 pc 1 1
5 v I\I'Ish. ¢
u‘e bo{)ks ﬁ’ ]\1”8.{!.3] L. llﬂ“ CVET P £ 1]

modus is that for the credit entrie

s in the name of ‘Golden’ in
such eatity Golden' is eXisting. The
& in the name of ‘Golden’ with regard to

k account. There will b i
. 1 ¢ one debit Al
the name of Golden'. However, the money was be iy

e i : : r
Krishna. In tum ShriN K ¥ B ransferred (o Shri N K v

ey gl n}i::;ﬂ:na tfaﬂi this amoumt as investment in the
ool uentioned above. In these 1gial iransaction,
end of the year (he nct of debit & credit in the name of 'Golden’ wi
bux.;me TNIL-' which is not reflecting in the Balance sheet. | submit (hat :il T:l
Feceipts in the above mentioned bank account are not reflecling in the books :1‘

accounts of M/s.(GSPL or any other related concerns,

QNo.13. In response to earlier Question, you have stated that the

unaccounted money were transferred to Bhri N K V Krishna by making
ledger entry with the non-existing entity ‘Golden’. Please explain the final
utilisation of the funds by Shri N K V Krishna and also explain the modus
opernadi of bogus ledger entries?

Ans; The modus operandi ENLTIeS ¢ lisati
An; : pe of book entries and utilisation of fumds is as follows:

~
- ot
o

N "{-:;N’
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: 2' Nen-existungentity
1 e .
Bogus 'hd'fer credit entry "j:fll’“h of M/s.GSPL

3 [ RS e St
: Actuatly Tnsturrad - Bogus ledge debit entry
P Lsuﬁ NKVKrishna | Non-existingentity

e . | 'Golden’Ledger '

Actually Transforred I \\bogu! Journal entry
Shri NK V Krishna's related | \

i i -
concerns received as land advances I_ Nofilenstine

;.,.,g.T,,,n,, ' ‘Golden’ Ledeer -

Relaied concerns utilised funds

| for land investments and
showingitas liability to Knishna
nd related c

-:mm ﬂ’ q'u“ 0 to 12, you have stated that Total of

i (Rs.40.88 + 21.03 + 115.43crore) is unaccounted recelpt

m ma&cﬁm why the same should not he treated as
. /5.GSPL for the respective financial years.

that | have stated that Rs.177.34 crore is unaccounted

(¢ same is unaccounted mcame in the bands ot

(il years. The same was not accounted in

of Shri N K V Krishza.
.'g_é.-juq;mt:ﬂﬂﬂ of sShrn N K YV Kri .

<ty N A
;'r_f__..“,"..‘ ﬂfl"’ '\A\“‘\

oy
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QNo.18. During the course of scarch procecdings conducted at the office

premises at No.33, 2%, 3¢ & 4' Floor, Rutland Towers, Shafec
Mohammed Road, Chennai - 600006, jt is found that Shri M/s.Golden
Shelters Pyt Itd has been given advances to Director Shri N KV Krishna &
his related concerns. Pleasc provide the share holding pattern of
M/s.GSPL and reserves and surplus of M/s.GSPL. The FY wise details of
the advances given by M/s.GSPL are tabulated below.

| 'M/s.GSPL has given  Advance

(F.Y Advance to
1201112 NKV Krishaa mo:u:; 416
| Kosmic Global Media 6,50, 000
_______Rising 8o Solutions . 7,16,451
________,4%1-411 Arkitekts 24[24 ,28,620

JBhHhhlc Network sz,ng,noo

=

|2012.13 ;Gloln.l Arkitekts 26,90,22,711
. Kosmic Global Media  6,50,000

_ NKV Krishna . 14,89,34,794
o e Cable Network  52,00,000
I' 'Dream View Teaand
S ,I_&ffae .y . .1,60,57,100
i
'2013-14  NKV Krishna 1 33,34.41.684
’ Dream View Tez and | ST
_Coffee 1 2,48,22,100

,...._-—.-—.—...

_Biti Cable Network | 52,00,000

r e — J_u._‘._

_Global Arkitekts | 19,50,22,711

2014-15 -ﬁ NKV Krishna | 50,31,31,326
_Global Arkitekts  19,50,22,711
T L_B_iti Cable Network | 52,00,000
L T S e I
| U NKY ' Krishna | 42,87,52,609
o "Global Arkitekts | 14,62,72,711
B 1 Abhi Paisa g
RE7 Investment | 16,00,39,000

_____% 8iti Cable Network  52,00,000

e PR B —— &

&l 3&!&@.&:2?2_
(= }'

- )F"""" w‘\w
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it Lo Global Arkitekts | 14,62,72,711
Mhi Paisa |
~____ _Investment . 16,00,39,000
Lo A Blti Cahl. Network ' 52,00,000
'2017-18  NKV Krishna ~ 191,99,15,030
. Global Arkitekts | 18,12,22,711
P ___g_ilu:i Cable Network | 52,00,000

In this connection, why the deemed dividend u/s.2({22)(e of the Income-
tax Act, 1961 should not be applicable for the same ?

Ans: The share holding pattern of M/s.GSPL from FY 2010-11 to 2015-16 is
Shri N K V Krishna - 94 44 % and Smt K Presiha - 5.56 %

From FY 2016-17 to 2018-19, the share holding patiern 18 Shnn N K Vv
Kﬁshna - 5.56 % and Smt K Preetha - 94.44 %

lil{s GSPL have the Reserves and surplus from the FY 2010-11 to 2018-
19. The above amounts were given by M/s.GSPL to Shri NKV Krishna and his
n:lat. cd m&ms as land advances. The applicability of decmed dividend
ﬂf-amﬂi&}i may be discussed with Shri N KV Krishna

s 3o & 4 Floor, Rutland Towers, Shafee

. .' m it Is found that M/s.GSPL has taken

. | S that Shri M/s.Golden
Banks and it is also found

mmﬂ wﬁm to

: lﬂl m given huge advances/loans to Director Shri N KV
M 8 ciated concerns without jntorest. The FY wise details

L--’, o

. \
0 }&“‘“ q\.v\-\
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taken .
Ws GSPL has given ~ Advance _w:l:m“ﬂ‘ take?  Amount
o T betes 131644143
boonanse | aam ilee s IBASE
Bdoow |
Lk T CRERAS se ey
1202420620 | B |
Fsiongon | - ot
b S -— ‘l - #mw + .
26.9022711 *521 66,673 alc 507226343
7T D MR SRRl
_____ (14893473 L
15200000 = ’ g
TR T (R e S
e et Tmbﬁ I e
‘ 541634801

_ans4ress 73046776 e DRSS

s |

www.taxcode.in



Case Citation: (2026) taxcode.in 114 ITAT

ITA No. 3319, 3320, 3321 & 3322/Chny/2025 (AY 2016-17)
Pebbebrook Ecoenergies Energy Pvt Ltd, Hills Garden Pvt Ltd, Greenwood Farms Pvt Ltd & Avinash Plantations Pvt Ltd.VS ACIT CC1-(2)

025

In view of the above, please explain why the proportionate portion
of intercat paid should not be disallowed in the hands of M/s.GSPL?

Ans: Yes sir, 1 agree that M, s,GSPL has taken huge luans and paid interest for
the same 1o the hanks Also, M/s.(GSPL has given advanice/loans to director
Shri N K V Krishna and his related concerns withioul any interest. The
Pproporuenate mierest payments may be disallowed as per the Income-tax Act,
1961.

QNo.17. During the course of search proceedings conducted at the office
premises at No.33, 20, 3 & 4% Floor, Rutland Towers, Shafee
Mohammed Road, Chennai - 600006, it is found that Shri M/s.Prajit
mmndhuhenﬁwn advances to Director Shri N K V
Krishna. Pleage provide the share holding pattern of M/s.Prajit and
reserves and surplus of M/s. Prajit. The FY wise details of the advances
given by M/s. Prajit are tabulated below.

e- Wis. Prajit has gi ' ADVANCE
FY A %am:::u M_m_o_um

= ._.w——_:_.-.r..._, --—u-a--w-m--» fﬁf WO 5. i bok PN
27.80 541

711988617
nil
nil Sl

. .Z.?'e‘»ﬁsﬁ',‘. 1o SN
26,8945 670

L ]

ction, why the deemed dividend u/s.2(22)(¢) of the
61 should not ﬁq:ippuuue for the same ?

o
v ATt
I
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is Shri N KV
From FY 2016-17 10 2018.19, the share holding pattern i
RKnshna 8" and Smi K Preetha - 92 %
s from the FY 2010-11

M /s Prant foundation has the Reserves and surpha
y Ghri ¥ K V Knishna

@ 2017-18. The ahove amaunts were given by M/ s Prajit 1¢
as land aavances. The applicability of deemed dividend u/ ».2(22)1¢
discussed with Shri N K V Krishna.

) may be

QNo.18. During the course of search proceedings In the premise of Ekam
office at Varadaympalem, Chittor district of Andhra Pradesh, based
WhatsApp conversion between you and Shri E Lokeshwara in the mobile
phone of Shri E Lokeshwars, cash on-money payments made by Shri N K
V Krishna and his relatcd concerns tabulated below which amounting to
Rs.25.99 crore for the purchase of the property and the same is

reproduced below:

i
T AKL,
INO00),  BIMOE
Daian N
Meas AT
URNE
R L

e

B

LMy 0
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Please go through and confirm the same. Also explain the source of the
above mentioned on-money cash payments of Re.28,99,39,280/ -, Further.
please provide the details of the persons who have handed over the on-
money payments to the sellers?

Ans: Yos sir.  Myvself and E Lokeswara were discussed 1he on-money cash
pavmens made through WhatsApp in order 10 check the mrrect'ﬂESit ll'Jf the
total pavments {Cheque and cash) and inform the same (o Shri N K V Krishna .
| confirm thal on-money payments werc made to the above sellers lerr the
purchase of properties in the name of related concerns of Shri N K v lfljl-*‘ihﬂaa
The source of the above on-money payments amounting Rs.25,99,39,250/- arc
unaccounted receipts of $hri N KV Krishna and M/s.GSPL.

The on-moncy payments were handed over to sellers through Shri Badri
Naravan Chowdary and Shri E Lokeswara.

ONo.19. During the course of search proceedings at the premise W Heie

q:,gmmu m::mm Street, West Mambalam, m““"mﬁ
St Y muwmmhm‘mmstﬂen

“m‘m“mﬁw €0 the various sellers and veceived on-
e ?:ﬁtatmﬂﬂ'%mf AROY S titia o A S1F
g 5 wmmﬂ“m‘h “d.mlﬁnthe source of on-
g m” “‘ hercabou &o! the on-money receipts?

4 through the of-mancy payments & reocipts details given
WW Mmcaw- Advocate Assistant which were maintained by
in;lruﬂm of Shri E Lokeshwara. To my knowledge, there
QW‘M payment made 0 M/s.Marg Lid. [ confirm that other

payments 1o the tune of Re.6,13,47.700/- (B4024500 -

W . of Ra.6.40,06.000/

de 1o 1he belle mount to the tune of Re.b.4,

made to the gellers and a .
it s

% 1
™ - }’Moﬂ“oh
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the sale of propeeies b3y

were received as on money receipis fen

coneerns of Shri N KV Krishna
receipls

Of O I ¥ty i T UL ll’."{.ﬁll.llﬂt',ll
. : ; it ““.-111ﬂ HIT I-
f“lh H‘- .'l!ll i lu I{ 7 Kffﬂ!”ld

of M/s GSPL However, Shri Badri Narayana Chowt

and whereabouts of or-maney cash

knows the source of on money payments

you have gtated that related

QNo.20. In responsc to earlier guestion,
concerns of Shri N K V Krishna is in practice of on-money cash payments
for the purchase of property and on-money cash receipts for the sale of
properties. In this regard, please provide the details of all the on-money
cash payments made by related concerns of Shri N K V Krishna and also
on-moncy cash receipts for the property ¢transactions from FY 2012-13 to
till date.?
Ans: I am not in possession of full details of on
inonw cash receipts. Shri Badri Narayan Chowdary is generally making on-
-monc; cash payments for the purchase of properties by related cnnf:ems of
Shri !; K V Krishna and on-money cash receipts for the sale of propef'nes. Shri
Badri Nurayan Chowdary and Shri N K V Krishna will be able to provide all the
on-mioney cash payments & receipts details.

gs conducted at the office

- ceedin
wa"m' o u:;m:::‘ '::u:c:‘:ru?loon Rutland Towers, Shafee
- um' : R::;l, 'Chen;lli _ 600006, it is found from the mail
99 unication and discussion between you and Smt Radhika
g Angee) that clients from outaide India are
5.GSPL and related concerns. Further, it is

pald outside India, out of which only part
broad. Please
an

naﬂmd that the course fee were
smount has been sent to India

: = m:u;c amount was cetained outside India even though the
. ; ‘\

-moeney cash pavments and on-

d huge amount retained a
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services were rendered in India? And also provide the details of actual
receipts outside India and amounts retained outside India?

Ans: Sir. [ have discussed with Smt Radhika Saravanun #ith regard 0 email
forwarded by Angee. T agree that some amounts of receipts outside India were
retained abroad and part amounts were sent to India based on the agreement

signed between our Indian concerns and third party concerns outside India

Earlier related concern of Shri N K V Krishna, M/s.One World Academy
having agreement with M/s.OWA Global and currently M/s.KPL Assets LLP is
having agreement with M/s.Expensive Events Inc, USA. The details of amounts
collected outside India and amounts retained outside [ndia is attached as
Annexure VIII. The amounts retained outside India out of receipts outside
India amounting to Rs.29,66,19,828/-.

T submit that all the services were rendered in India. The applicability of
tax for the amounts retained outside India may be discussed with Shri NK V

QNo.22. Please provide the cash-in-hand as per the cash book maintained
by you as on today for M/s.GSPL and related concerns of Shri N K V

Krishna?

Ans: Sir, out of the total concerns list provide by me in response (9 previous
guestions, only 11 concerns are actively in the business and the cash Balanee
for which amounting to Rs.2,19,888/- as on today (11 concerns). The hreak-

up of which is submitted as Annexure IX, Even though there were smail cash
L5 uallv there is no cash balance

% eniry in every other cOncemns, ac

. at No,33, 204, 39 & 4° Floor, Rutland Towers, sn::;:
' ' - hooks of accounts of M/s

\ed Road, Chennai ~ 600006, the

.p found and noticed that the gross receipts of M/s.KPL Assets

z’

- )l"'_ dw\“ 15
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for the FY 2018.19 is Rs.20.82 crore and net profit is R8.26.12 crore.
{1 date and not paid the

However, the return for the same has not filed ti

Advance tax. Please explain the reasons why return of M/s.KPL Assets LLP
for the AY 2019.20 has not filed and also state any other expenses to be
booked in the books of accounts?

Ans: Yos sir, | agree that us per the P& L account of M/s KPL Assets LLP, the
net profit §s R8.26.12 crore, The receipts of M/s KPL Assets LLP were
- _l&mdin’le}v transferred to Shei N K V Krishna. Due to non-availability of
fimds. we have not paid the Advance tax, However, we will file the return before
the due date 31.10.2019 by paying Self-Asscssment tax. All the related
~ expenses have already been booked in the books of accounts of M/ 5.KPL Assets

Q24. During the course of search proceedings at the Hyderabad premises,

WhatsApp conversation between you and Shri Ramachandra Raju was

- found from the Mobile of Shri Ramachandra Raju. It contains the Bank
edit messages forwarded by you, the same is attached below:

Semrassesmes K., | L R 1‘- 1 i

e a1 o - L

mut anmnsSering ‘th" ol

dg k opa
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Saravana Kumar
2

. ¥Yes but can issue

chaques only not rtgs/

Ok -ﬂ “-.a %Y h"'p« J 7 4
i AC: Xxxxxxxx00541 51 6

424 prm -

5 Credited with Rs.
. GOO00000.00,71-10-2019
162223 thru RTGSBAR
BR520719101100920344
Aval Bal 100024472.82
. CR Helpline 18001802222
- Helpline 18001 80222 ’.:!

Please go through the above and explain the source and utilisation of the
same. Ahnenphln whether the above transactions are reflected in the
books of accounts?

Ans: Sir. | have gone through the above WhatsApp screen shots. | confirm that
the abave Bank credit messages were forwarded by me 1o Raju. The above
amounts were credited to the bank accounts of M/ s.WL Structures Pyt Lid with
the knowledge of Shri Remachundra Raju. On request of Shri Ramachandra
Raju, I have sent the bank credit confirmation to him. However, | do not know
the source of the same. Shri Ramachandra Raju & Shn N KV Krishna will be
able o explain the source of the same. However, the above lransactions are not

entered into the books of accounts nli date. N

,»._..-f
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17

www.taxcode.in



Case Citation: (2026) taxcode.in 114 ITAT

ITA No. 3319, 3320, 3321 & 3322/Chny/2025 (AY 2016-17)
Pebbebrook Ecoenergies Energy Pvt Ltd, Hills Garden Pvt Ltd, Greenwood Farms Pvt Ltd & Avinash Plantations Pvt Ltd.VS ACIT CC1-(2)

232

. aferred to M/s
— Ay pen receipt of the Re 10 crore, the amounts wer transferred to M/

. Ry 5 B LS - | = - .
w bo" WL mfrestraetune 1Nt Iid & M7s Kureal Infra Pyt Lid Rs 5 crore cach, which in

o ¥

LA e : _
eal'® 1\lm.~ wansferred 1 Mis UVARC (Asset Reconstruction Companyi. Nev: Deth

for ivesting in equity shares

QNo25. During the course of scarch proceedings conducted at the office
Premises at No.33, 2%, 3% & 4 Floor, Rutland Towers, Shafee
Mohammed Road, Chennai - 600006, it is found that dividend has been
paid by M/s.GSPL to sharcholders on various dates and Dividend
Distribution Tax has not paid fully, Further, Shri V Srinivasa, Assistant
Manager- Accounts in his sworn statement dated 19.10.2019 stated that
Dividend Distribution Tax amounting to Rs. 1,66,00,089/- is yet to be
paid to the Government. Please go through and comment.

Ans: Yes sir. | confirm that M/s.GSPL had paid the Dividend 1o the
shareholders on various dutes and part of the DDT corresponding to dividend
has been and Rs. 1,66,00,089/- corresponding 10 FY 2014-15 is yet to be paid
to the government.

QNo.26. During the course of search proceedings conducted on
16.10.2019 in the case of Bhri N K V Krishna and related concerns, at
various places huge amounts of cash in Indian currency and Fareign
currency were found. However, as per the books of accounts the cash
balance of all the active 11 concerns as on today is Rs.2.19 Lakh. In this
connection, please explain how these huge amounts of cash were
generating in the business of M/s.GSPL and related concerns of Shri N KV
Krishna? Also please explain whether you have any authorisation to
recelve the foreign currency directly from clients for the training
programmes conducting by M/s.GSPL and related concerns?

Ans: Sir, as | stated earlier the cash balance of M/s.GSPL and related
concerns of Shri N K V Krishna as on today is R8.2,19 lakh. 1 do not know how

the hugeamounts ol cush were exisied in various premises. Shri N KV Koshan
& i? e Ja?
- 2104 -
AR v ; i ! o S 13
LRCE ol r 3 A fé }‘

s
Y
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an Chowelary will be able explain the source of huge cash
o3 of Shiri N K V Krishna and his conicerns,

to say anything clee?

et
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3.8 Annexure II & III are as under: -

57
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3.9 Findings of the Assessing Officer (*fAO’):

The AO observed that the seized Tally data reflected cash
receipts aggregating to Rs.19,50,000/- in the assessee's bank
ledger under the narration “Land Advance Received”. The
entries were dated 29.03.2016 and formed part of the records
maintained by the group's accountant. According to the AO, the
assessee had failed to furnish any satisfactory explanation
regarding the source of the cash receipts. It did not provide the
names and addresses of the alleged persons making the
advances or any supporting documentary evidence establishing
the nature and source of the credits. The AO further noted that
the additional income of Rs.13 crore referred to by the
assessee arose from the disallowance of 10% of unaccounted
expenses aggregating to Rs.126.96 crore in the case of M/s
Golden Shelters Private Limited. The assessee had not
demonstrated any nexus between that amount and the specific
cash credits appearing in its own books. Accordingly, holding
that the explanation offered by the assessee was
unsatisfactory, the AO treated the entire amount of
Rs.19,50,000 as unexplained cash credit u/s. 68 and initiated
penalty proceedings. The AO rejected the explanation and, by
order dated 11.11.2024 passed u/s. 153A read with section
263, added Rs.19,50,000/- u/s. 68 as unexplained cash credit.
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4. Findings of the Id. CIT(A):

The Id. CIT(A) examined the assessment order, the seized
material and the submissions made by the assessee. The
CIT(A) observed that the search had resulted in the discovery
of substantial unaccounted transactions recorded in the pen
drive [Ann/KP/KNC/ED/S1-(3)] and in the Tally data
maintained by persons associated with the group. The material
contained details of cash receipts and their subsequent
utilisation in various group entities. The Id.CIT(A) noted that
the assessee appeared at serial number 43 of Annexure III
prepared from the seized records, reflecting an investment of
Rs.19,50,000/- for the financial year (FY) 2015-16 relevant to
assessment year (AY) 2016-17. The AO had also extracted the
relevant bank ledger from the seized Tally data in the
assessment order. The CIT(A) held that the assessee had not
rebutted the specific findings recorded by the AO or furnished
any evidence explaining the source of the cash receipts. The
mere recording of the receipts in the books and their disclosure
in the audited financial statements did not establish the
genuineness of the transactions or explain the source of the
funds. With regard to the assessee's reliance on the judgment
of the Hon'ble Supreme Court in PCIT v. Abhisar Buildwell (P.)
Ltd., the CIT(A) considered that the impugned addition was
supported by material found during the search and was not

based merely on the regular books of account.
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Regarding the settlement proégcleéiings, the Id.CIT(A) noted that
the IBS order dated 30.12.2023 had considered reconciliation
of the unaccounted transactions recorded in the pen drive and
allowed relief of Rs.22.52 crore in respect of cash relating to
various entities. The assessee had not established that the
specific amount of Rs.19,50,000/- was included in the
additional income considered in the settlement proceedings in a
manner warranting deletion of the addition in its hands. The
Id.CIT(A), therefore, rejected both the challenge to the addition
and the alternative claim for telescoping, confirmed the
addition of Rs.19,50,000/- u/s. 68 and dismissed the appeal.

Aggrieved by the order of the Id.CIT(A), the assessee is in

appeal before the Tribunal.

5. Submissions of the assessee:

The Id. Authorised Representative (AR) reiterated the grounds
of appeal and submitted that the original assessment order
passed u/s. 153A read with section 143(3) was invalid. It was
contended that the subsequent revision u/s. 263 and the
consequential assessment were, therefore, liable to be set
aside.

On the merits, the assessee submitted that the amount of
Rs.19,50,000/- represented land advances received in cash,
which had been duly recorded in its books of account and
disclosed in the audited financial statements. It was contended

that the assessment year under consideration was an unabated
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assessment year and that no”af:lzd.i.tion could be made u/s. 153A
in the absence of incriminating material found during the
course of search. In support of this contention, reliance was
placed on the judgment of the Hon'ble Supreme Court in PCIT
v. Abhisar Buildwell (P.) Ltd. (149 taxmann.com 399), wherein
it was held that, in respect of completed or unabated
assessments, additions u/s. 153A could not be made in the
absence of incriminating material unearthed during the search.
The Id.AR for the assessee further submitted that substantial
additional income had been offered by the group before the
IBS, including Rs.13 crore in the case of M/s Golden Shelters
Private Limited. It was argued that the additional income
considered in the settlement proceedings was sufficient to
cover the impugned amount and that the benefit of telescoping
should be granted, at least as an alternative relief. The
assessee also relied on the decision of the Co-ordinate Bench of
the Tribunal in Achuyta Plantations Pvt. Ltd. v. ACIT, ITA Nos.
3251-3253/Chny/2025, in support of its contention that the
impugned addition could not be sustained in the absence of
incriminating material warranting an addition u/s. 153A. He
further relied upon the order of the Co-ordinate Bench of
Tribunal in the cases of M/s Ajitabh Agro Farms Pvt. Ltd &
Other cases dated 29.04.2026 in ITA Nos.3115-
3120/Chny/2025.
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6. Submissions of the Revenu.é?B”

The Id. Departmental Representative supported the orders of
the AO and the CIT(A). It was submitted that the Combined
Warrant of Authorization issued u/s.132 of the Act included the
names of 137 assessees, including the assessee under
consideration. The corresponding Panchnama recorded the
seizure of material bearing identification
ANN/SC/NKVK/ED/S. According to the Revenue, the Tally
data maintained by Shri Saravana Kumar, which was seized
during the search, contained the details of cash introduced into
the group companies under different heads. Shri Saravana
Kumar had admitted in his sworn statement that the amounts
recorded in the relevant annexures represented unaccounted
cash. The nature of the transactions was also corroborated by
the statement of Shri N.K.V. Krishna. The Revenue contended
that, although the impugned receipts were recorded in the
books as land advances, their actual character as unaccounted
cash was revealed by the seized material. Thus, the addition
was not based merely on entries in the regular books of
account but on specific incriminating material found during the
search.

With regard to the claim for telescoping, the Id. Departmental
Representative submitted that the assessee had not
established any direct nexus between the impugned cash
receipts and the additional income considered in the settlement

proceedings. It was further submitted that relief of Rs.22.52
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crore had already been cons:i.clllglléd in the IBS proceedings in
relation to cash investments in various group entities. The
assessee could not claim a further adjustment without
establishing that the same amount had already been subjected
to tax in @ manner warranting relief in its hands. The Revenue
accordingly prayed that the order of the Id. CIT(A) be upheld
and the appeal of the assessee be dismissed.

7. Our findings and conclusion:

We have heard the rival submissions, perused the material
available on record and considered the orders of the authorities
below. The issues arising for our consideration are:

Whether the consequential assessment is liable to be annulled
on the ground that the original assessment order was invalid.
Whether the addition of Rs.19,50,000/- u/s. 68 is sustainable,
having regard to the contention that no incriminating material
was found during the search.

Whether the assessee is entitled to the benefit of telescoping
on account of the income considered in the settlement
proceedings.

Whether the decision relied upon by the assessee in Achuyta
Plantations Pvt. Ltd. applies to the facts of the present case.
7.1. Validity of the consequential assessment:

The assessee's first ground challenges the validity of the
original assessment order passed u/s. 153A read with section
143(3), and consequently the revision order u/s. 263 and the

consequential assessment. We find that the original
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assessment was completed on 28.09.2021 accepting the

returned loss. Subsequently, the Id. PCIT passed an order u/s.
263 dated 21.03.2024, directing the AO to examine the source
of the cash credits of Rs.19,50,000/- appearing in the seized
records. In pursuance of the said order, the AO passed the
consequential assessment on 11.11.2024.

The assessee has not demonstrated before us that the order
passed u/s. 263 was set aside or otherwise ceased to operate.
Nor has the assessee established, by reference to a specific
statutory violation applicable to the facts, that the
consequential assessment must be annulled merely because
the original assessment is alleged to be invalid. The validity of
the consequential assessment must be examined with
reference to the subsisting revision order, the scope of the
directions issued therein and the action taken by the AO
pursuant thereto. The assessee's general assertion that the
original assessment was invalid is insufficient, by itself, to
establish that the consequential assessment is void. We
accordingly find no sustainable basis, on the material placed
before us, to annul the consequential assessment on the
ground urged by the assessee. The first ground of appeal is
dismissed.

7.2. Whether incriminating material was found during the
search:

The principal contention of the assessee is that the assessment

year under consideration is an unabated assessment year and
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that, in the absence of incrin{i;gt.ing material found during the
search, no addition could be made u/s. 153A. The assessee has
relied on the judgment of the Hon'ble Supreme Court in PCIT v.
Abhisar Buildwell (P.) Ltd. (149 taxmann.com 399). The legal
position laid down therein is that, in respect of completed or
unabated assessments, an addition u/s. 153A cannot be made
in the absence of incriminating material unearthed during the
search. There is no dispute with this settled legal principle. The
controversy before us is whether the impugned addition is
supported by such material. In this regard, the revenue has
filed the combined Warrant of Authorization issued u/s. 132 of
the Act, and the corresponding Panchnama etc. We have
examined the Combined Warrant of Authorization issued u/s.
132 of the Act, wherein the names of 137 assessees, including
the present assessee, are figuring. We have also examined the
corresponding Panchanama, which records the seizure of
material bearing identification ANN/SC/NKVK/ED/S. The
aforesaid documents establish that the search authorization
covered the assessee and that material bearing the stated
seizure identification was seized during the search proceedings.
However, the existence of a search warrant and Panchanama,
by themselves, would not be sufficient to establish that the
impugned addition is based on incriminating material. It is
necessary to examine the contents of the seized records and
their connection with the addition in dispute. On examination of

the assessment order and the findings of the Id.CIT(A), we find
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that the Tally data mainté.ife.c.l by Shri Saravana Kumar
contained details of cash introduced into various group
companies. Annexure III prepared from the seized records
identified the assessee at serial humber 43 and reflected an
amount of Rs.19,50,000/- for the financial year 2015-16
relevant to assessment year 2016-17. The relevant bank ledger
extracted from the seized Tally data records cash receipts
aggregating to Rs.19,50,000/- under the narration "“Land
Advance Received”. The entries are further supported by the
statements attributed to Shri Saravana Kumar and Shri N.K.V.
Krishna, which indicate that the amounts recorded in the
relevant annexures represented unaccounted cash introduced
into the group companies. Thus, the addition is not based
merely on the existence of an accounting entry in the regular
books of account. The material relied upon by the AO identifies
the impugned amount, links it to the assessee and indicates
that the underlying receipts represented unaccounted cash.
The assessee has not furnished evidence rebutting this specific
material or establishing the source of cash receipts. The mere
fact that the receipts were recorded in the books as land
advances and disclosed in the audited financial statements
does not negate the evidentiary value of the seized records.
Disclosure of a receipt in the accounts and explanation of the
source from which the amount was received are distinct
matters. In these circumstances, we hold that the impugned

addition is supported by material found during the search and
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is not hit by the principle laid down in Abhisar Buildwell. The

assessee's contention that the addition must be deleted merely
because the assessment year is unabated is, therefore,
rejected.

7.3. Sustainability of the addition u/s. 68:

Having held that the addition is based on material found during
the search, we now examine whether the addition is
sustainable on merits. Section 68 of the Act provides that
where a sum is found credited in the books of an assessee and
the assessee offers no explanation regarding its nature and
source, or the explanation offered is not satisfactory in the
opinion of the AO, the sum may be charged to income tax as
the income of the assessee of that previous year. In the
present case, the assessee has described the credits as land
advances. However, it has not furnished the names and
addresses of the persons from whom the amounts were
allegedly received, confirmations, agreements relating to the
proposed land transactions or other documentary evidence
establishing the source of the cash receipts. The seized
records, read with the statements referred to by the AO and
the CIT(A), indicate that the amounts represented unaccounted
cash introduced into the group companies. The assessee has
not produced any material to rebut this finding or satisfactorily
explain the source of the impugned credits. The contention that
the amounts were recorded in the books and disclosed in the

audited financial statements does not, by itself, discharge the
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burden cast upon the assesse”e4ilys. 68 of the Act. The relevant
question is not merely whether the receipts were entered in the
books, but whether the nature and source of the credits have
been satisfactorily explained. We therefore find that the AO
was justified in treating the sum of Rs.19,50,000/- as
unexplained cash credit u/s. 68 of the Act. The Id.CIT(A),
having considered the seized material and the explanation
offered by the assessee, was justified in confirming the
addition. Accordingly, the addition of Rs.19,50,000 u/s. 68 is
upheld.

7.4. Claim for telescoping of income considered in the
settlement proceedings:

The assessee has alternatively contended that substantial
additional income was offered by the group before the IBS,
including Rs.13 crore in the case of M/s Golden Shelters Private
Limited, and that the impugned addition should be telescoped
against such income. We have considered this submission. The
material placed before us indicates that the amount of Rs.13
crore arose in the context of the disallowance of 10% of
unaccounted expenses aggregating to Rs.126.96 crore in the
case of M/s Golden Shelters Private Limited. The assessee has
not demonstrated that the specific cash receipts of
Rs.19,50,000/- were included in that amount or that the
settlement order otherwise dealt with the same credits in a
manner entitling the assessee to relief. We further note that
the Id.CIT(A), after examining the IBS order dated 30.12.2023,
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observed that relief of Rs.22.52 crore had been considered in

respect of cash relating to various entities and investments
reflected in the relevant annexures. The assessee has not
established that the present addition was already included in
an amount assessed or settled in a manner that would warrant
its exclusion from the assessee's income. The mere fact that
additional income has been offered or assessed in the hands of
another group entity does not automatically entitle the
assessee to telescoping. The assessee must establish the
factual nexus between the income already considered and the
unexplained credit sought to be telescoped, while also
demonstrating that the same income is not being given relief
twice. In the absence of such evidence, we find no infirmity in
the order of the CIT(A) rejecting the claim for telescoping. The
assessee's alternative contention is accordingly dismissed.

7.5. Distinguishing the decision in Achuyta Plantations Pvt.
Ltd.:

We have also examined the decision of the Co-ordinate Bench
of the Tribunal in Achuyta Plantations Pvt. Ltd. v. ACIT, ITA
Nos. 3251-3253/Chny/2025, relied upon by the Id.Authorised
Representative. In this regard, we observe that the material
available before us does not enable us to conclusively ascertain
whether either party had actually placed on record before the
Tribunal in Achuyta Plantations Pvt. Ltd. the relevant ‘Warrant
of Authorization’ u/s.132, the corresponding ‘Panchnama’, the

sworn statement of Shri Saravana Kumar and Annexures II and
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ITI containing the details of the cash introduced into the group

companies. However, in the present case, the Id.Departmental
Representative (DR) has placed on record the aforesaid
material evidence. We have examined the Combined Warrant
of Authorization u/s.132 of the Act, which contains the names
of 137 assessees, including the present assessee, and the
corresponding Panchnama recording the seizure of material
bearing identification ANN/SC/NKVK/ED/S. We have also
considered the sworn statement of Shri Saravana Kumar and
the relevant Annexures II and III, which contain details of the
unaccounted cash transactions in the group entities. On
examination of these materials, we find that Annexure III
specifically identifies the present assessee and records an
amount of Rs.19,50,000/- for the financial year 2015-16. The
corresponding Tally entries record the said amount under the
narration “Land Advance Received”. The statement of Shri
Saravana Kumar, read with the other material on record,
provides evidence concerning the nature of the impugned
receipts as unaccounted cash introduced into the assessee
company. Thus, the present case is supported by a specific
body of documentary and testimonial evidence placed before us
by the Revenue, establishing a connection between the
material seized during the search and the addition made in the
assessee's hands. The existence of such evidence and its
relevance to the impugned addition are material considerations

in deciding whether the requirement of incriminating material
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laid down by the Hon'ble Sl.,l.;r?e.l.’ne Court in PCIT v. Abhisar
Buildwell (P.) Ltd. is satisfied. We make it clear that we are not
proceeding on the assumption that the aforesaid material was
absent in Achuyta Plantations. In the absence of a verified
record establishing what documents were placed before the
Tribunal in that case, no categorical finding in that regard can
be recorded. Nevertheless, the issue in the present appeal
must be adjudicated on the basis of the evidence actually
placed before us and its demonstrated nexus with the
impugned addition. Accordingly, the assessee's reliance on
Achuyta Plantations cannot, by itself, lead to deletion of the
addition without examining the specific evidentiary material
available in the present case. Having regard to the seized
records, the relevant annexures and the corroborative sworn
statement, we find that the impugned addition is supported by
material having a direct nexus with the assessee. The legal
principle laid down in Abhisar Buildwell is, therefore,
distinguishable in its application to the facts of the present
case, as the condition concerning the existence of incriminating
material is satisfied. We accordingly reject the assessee's
reliance on the said decision for deletion of the impugned
addition. Our above views will also apply with regard to the
case law filed by the assessee in the M/s Ajitabh Agro Farms
Pvt. Ltd & Other cases dated 29.04.2026 in ITA Nos.3115-
3120/Chny/2025.
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8. Conclusion and operative order:

In view of the foregoing discussion, we record our findings
as follows:

1. The assessee has not established a sustainable legal
basis for annulling the consequential assessment passed
u/s. 153A read with section 263, particularly in the
absence of material demonstrating that the subsisting
revision order u/s. 263 was set aside or otherwise ceased
to operate.

2. The Combined Warrant of Authorization u/s. 132, the
corresponding Panchanama recording the seizure of
material bearing identification ANN/SC/NKVK/ED/S, the
relevant Tally entries and Annexure III, read with the
corroborative statements, establish the evidentiary basis
for the impugned addition.

3. The addition of Rs.19,50,000/- is supported by material
found during the search and is not liable to be deleted
merely on the ground that the assessment year is
unabated. The assessee has also failed to furnish a
satisfactory explanation regarding the nature and source of
the cash credits.

4. The assessee has not established the requisite nexus
between the impugned cash receipts and the additional
income considered in the settlement proceedings to

warrant telescoping.
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5. The decision in Achuy.’&a54l.3.lantations Pvt. Ltd., ITA Nos.
3251-3253/Chny/2025, does not, merely by reason of the
legal principle relied upon, warrant deletion of the addition
in the present case. The issue must be decided on the
basis of the specific incriminating material and evidentiary
findings in the assessee's case.
Accordingly, we find no infirmity in the order of the Id.
CIT(A) confirming the addition of Rs.19,50,000/- u/s. 68 of
the Income Tax Act, 1961. The findings of the Id. CIT(A)
are upheld, and both grounds raised by the assessee are
dismissed.
9. In the result, the appeal filed by the assessee is dismissed.
10. ITA Nos. 3320, 3321 and 3322/Chny/2025 -
Assessment Year 2016-17:
In ITA No. 3320/Chny/2025: Brief facts of the case are that the
appellant is a Domestic Private Limited Company engaged in
agriculture and horticulture and filed its return of income u/
139(1) of the Income Tax Act, 1961 on 22.09.2016 declaring a
total loss of Rs. 22,989/- for the A.Y. 2016-17. A search and
seizure operation u/s. 132 of the Income-tax Act, 1961
(hereinafter referred to as “the Act”), was conducted on
16.10.2019 in the cases of the N.K.V. Krishna Group, including
the assessee.
In ITA No. 3321/Chny/2025: Brief facts of the case are that the
appellant is a Domestic Private Limited Company engaged in

agriculture and horticulture and filed its return of income u/
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139(1) of the Income Tax Ac’é; 5:561 on 22.09.2016 declaring a
total loss of Rs.15,613/- for the A.Y. 2016-17. A search and
seizure operation u/s. 132 of the Income-tax Act, 1961
(hereinafter referred to as “the Act”), was conducted on
16.10.2019 in the cases of the N.K.V. Krishna Group, including
the assessee.

In ITA No. 3322/Chny/2025: Brief facts of the case are that the
appellant is a Domestic Private Limited Company engaged in
agriculture and horticulture and filed its return of income u/
139(1) of the Income Tax Act, 1961 on 14.09.2016 declaring a
total loss of Rs.23,525/- for the A.Y. 2016-17. A search and
seizure operation u/s. 132 of the Income-tax Act, 1961
(hereinafter referred to as “the Act”), was conducted on
16.10.2019 in the cases of the N.K.V. Krishna Group, including
the assessee.

11. Since the facts of the cases, the grounds of appeal raised
by the respective assessees, and the findings recorded by the
Id.CIT(A) in paragraphs 5.4.1 to 5.4.5 of the respective orders
are similar in all four appeals, the same are not being
reiterated herein for the sake of brevity. Accordingly, our
findings and decision in ITA No.3319/Chny/2025 for AY 2016-
17 shall apply mutatis mutandis to the other three appeals,
viz., ITA Nos. 3320, 3321 and 3322/Chny/2025.

In view of our findings and decision in ITA No.

3319/Chny/2025, the appeals filed by the respective assessees
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in ITA Nos. 3320, 3321 and 3322/Chny/2025 are also

dismissed.

12. In the final result, the appeals filed by the different
assessee are dismissed as above.

Order pronounced in the open court on the 26" day of October
2026 in Chennai.
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