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आयकर अपीलीय अिधकरण, िदʟी पीठŐ , नई िदʟी 
INCOME TAX APPELLATE TRIBUNAL, DELHI 

BENCHES, NEW DELHI 

BENCH: G 

BEFORE  SHRI SATBEER SINGH GODARA, JUDICIAL MEMBER 
AND SHRI NAVEEN CHANDRA, ACCOUNTANT MEMBER 

 
ITA 5731/DEL/2025 

(िनधाŊरण वषŊ /Assessment Year: 2016-17) 

RINGLETS TRADEX PVT LTD 

PLOT NO. 11, 3RD FLOOR, 
VILLAGE HAUZ KHAS,  
DELHI-110016 Vs. 

ASSISTANT COMMISSIONER 
OF INCOME TAX,  CENTRAL 
CIRCLE-30 

NCC DIT(S), JHANDEWALAN 
EXTN. JHANDEWALAN 
DELHI-110005 

अपीलाथŎ / Appellant ŮȑथŎ / Respondent 

 

Permanent Account Number of Assessee: AAGCR2177Q 

 

अपीलाथŎ Ȫारा/Appellant represented by: Sh. Harshit Srivastava, CA 

ŮȑथŎ Ȫारा/Respondent represented by: Ms. Kirti Sankratyayan, CIT (DR) 

 

सुनवाई की तारीख / Date of conclusion of hearing: 24-Aug-2026 

घोषणा की तारीख / Date of pronouncement:  24-Aug-2026 

 
आदेश / ORDER 

PER NAVEEN CHANDRA, ACCOUNTANT MEMBER: 
 [ 

This appeal is filed by the assessee against the order of Ld. 

Commissioner of Income Tax (Appeal)-30, Delhi dated 22.07.2025 

arising from the assessment order dated 25.12.2019, passed by the 

Assessing Officer, ACIT, Central Circle-30, New Delhi (herein after 

referred as ‘the AO’)  u/s 143(3) r.w.s 153A r.w.s 153C of the Act 

(herein after referred to as ‘the Act’) for the Assessment Year 2016-17. 
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2. The Assessee has raised the following grounds of appeal: 

1) The Ld. CIT(A) and Ld. AO, both the officers have erred in not 
appreciating either the facts &amp; circumstances of the case and 
has further erred in passing an order which is bad in law &amp; on 
facts. 

2) The Ld. CIT(A) and Ld. AO, both the officer have erred in 
making/confirming addition of Rs. 11,50,000/- by completely 
overlooking the facts, details and submissions filed by the appellant 
during the respective proceedings. 

3) The Ld. CIT(A) and Ld. AO, both have erred in making/sustaining the 
impugned addition of Rs. 11,50,000 being the amount of alleged cash 
received by the appellant company from Mr. Devender Khurana 
without considering the submissions of the appellant that the 
appellant has not received any such amount from Mr. Devender 
Khurana during the year under consideration and further erred in not 
appreciating that no such amount has been paid by Mr. Devender 
Khurana also to the appellant. 

4) The Ld. CIT(A) has further erred in sustaining the addition of Rs. 
11,50,000 on account of alleged unexplained cash receipts, ignoring 
the facts that no incriminating material has been found as a result of 
search with respect to such addition. 

5) The Ld. CIT(A) has erred in facts of the case, that addition of Rs. 
11,50,000/- was made mechanically by Ld. AO on the basis of data 
compiled from the seized records and documents which does not 
appear to be authentic. The said addition was made by Ld. AO 
without getting it confirmed OR making any enquiry from the 
counter party Mr. Devender Khurana and has not made any effort to 
call OR seek any information in this regard under section 133(6) of 
the act especially when the appellant company has proved that the 
impugned amount has never been received by the appellant during 
the year under consideration. Further the Ld. CIT(A) simply stated in 
para no 9 of the appellate order that: “The AO was not obligated to 
conduct independent enquiries from third parties like Mr. Khurana 
when the document originates from assessee’s own record. 

6) The Ld. CIT(A) has rejected ground of the appellant company raised 
before him that no proper show cause notice was issued upon the 
appellant company with respect to additions made by the Ld. AO 
before passing assessment order dated 25/12/2019 hence the same 
deserve to be QUASHED. Further, both the officers have not 
appreciated the fact that failure to serve proper show cause notice 
is gross violation of principle of natural justice and is fatal to the 
proceedings under the Income-tax Act, 1961. 

7) The appellant craves leave to add, alter OR amend any of the 
grounds before OR at the time of hearing. 
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3. Brief facts of the case are that a search and seizure operation 

was carried out at the business and residential premises of the Sukhija 

Group of restaurants at 22.10.2016 and subsequently, certain 

documents and records were found at their premises. The AO held that 

seized materials belonged to the assessee company and as a result of 

that the assessment of the assessee company has been made under 

section 153C/143(3) of the Act for the A.Y 2011-12 to 2017-18. The 

Assessing Officer has made the following additions: 

(i)  Rs.58,72,472/- being the notional gross profit at 70% of 

suppressed sale of Rs. 83,89,182/- and  

(ii)  Rs.11,50,000/- being the cash receipt treated as 

unexplained cash receipt under section 68 of the Act.  
 

The Ld. AO further passed the order of assessment dated 25.12.2019 

u/s 143(3) r.w.s. 153A r.w.s 153C of the Act. 

4.  Being aggrieved by the abovementioned impugned additions and 

order passed thereto, the assessee filed an appeal before Hon'ble 

CIT(A). The Ld. CIT(A) has allowed part of the appeal and deleted part 

of addition. The CIT(A) however, sustained the addition of 

Rs.11,50,000/- originally made by the Ld. AO on account of 

unexplained income from Devendra Khurana based on ledger found 

during the search in case of Sukhija Group of cases and passed 

appellate order dated 22.07.2025 u/s 250 of the Act. 
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5. Being aggrieved by order passed by Ld. CIT(A), the assessee is in 

appeal before us. 

6. Before us, learned Counsel for the assessee submitted that the 

satisfaction note recorded for initiating proceedings under section 153C 

of the Act in the case of the assessee, a non-searched person, is invalid 

as the same has recorded that the documents seized in the course of 

search “belong” to the assessee.  

7. Per contra, ld. DR relied on the order of the AO/CIT(A). 

8. We have heard the rival submissions and perused the material 

available on record. For adjudicating the validity of proceedings 

initiated under section 153C of the Act on the ground that there is 

absence of any valid satisfaction being recorded as per law, it would be 

relevant to reproduce the Satisfaction note dated 26.09.2018 recorded 

by the AO of the assessee, i.e., non-searched person as under: 
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9. From the perusal of the above satisfaction note, the admitted 

fact in the instant case that emerges, is that the proceedings u/s 153C 

flowed from the search conducted on 22.10.2016 on Sukhija Group of 

cases and the assessee is a non-searched person. Another 
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uncontroverted fact is that the AO of the assessee, the non-searched 

person, has recorded the satisfaction note on 26.09.2018 wherein he 

has recorded that the documents found and seized “belong to” the 

assessee, M/s Ringlets Tradex Pvt Ltd and have a bearing on the 

determination of total income of the assessee for the relevant 

assessment years. The question for determination is whether such 

satisfaction note enables the AO to assume a valid jurisdiction u/s 153C 

of the Act. 

10. Prior to the amendment by Finance Act, 2015 in section 153C of 

the Act, strict threshold of "belong to" governed the validity of 

assumption of jurisdiction under Section 153C for both valuable assets 

and documents sized which led the Courts to hold that a document 

merely mentioning a third party's name did not mean it belonged to 

them as concrete proof of ownership or property was mandatory. For 

searches conducted after June 1, 2015, the Finance Act, 2015 has 

significantly modified the language of Section 153C of the Income Tax 

Act to distinguish between physical assets and documentary evidence. 

For the Valuable Assets such as “money, bullion, or jewellery”, the 

qualifying expression "belongs to" was retained u/s 153C(1)(a) of the 

Act. Whereas for evidence such as “Books of Account/Documents”, the 

scope was widened by substituting "belongs to" in section 153C(1)(b) of 

the Act with the requirements that they "pertain or pertain to" or 
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that any information contained therein "relates to" the other person. 

Legal interpretation of the phrase “Belong to” denotes that the assets 

are the absolute property of the non-searched entity whereas “Pertain 

to” or “relates to” denotes a functional nexus, subject matter link, or 

contextual reference to the entity's transactions and the statute does 

not recognize that both the phrases are interchangeable. Thus the 

jurisdictional dictate, after 2015, of using "Belongs to" for seized 

documents, is that it does not accurately deploy the new statutory 

text. The judicial precedence, after 01.06.2015, requires that the 

satisfaction note under Section 153C must echo the specific statutory 

language assigned to the type of material seized. After June 1, 2015, 

where the satisfaction note solely records, u/s 153C(1)(b), that seized 

books/documents "belong to" a third party, it would lead to an invalid 

or defective assumption of jurisdiction. The Assessing Officer must 

explicitly record that the books of account or documents "pertain to" 

or contain information that "relates to" the third party, rather than 

relying on the pre-amendment "belongs to" test. The aforesaid 

distinction was clearly brought out in the case of Prashant Premchand 

Bafna V ACIT in ITA(SS)A 11 and 12/Pun/2022 for AY 2017-18 and 2018-

19 dated 08.04.2025, wherein the third Member held that where the 

requisite satisfaction was not recorded in terms of clause (b) of 
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153C(1), the initiation of proceedings u/s 153C is not in accordance 

with law and is void ab initio.  

11. In such facts and circumstances, in the instant case, we find that 

the AO has recorded satisfaction based on the incorrect premise that 

seized documents "belong to" the assessee, a third party. The failure 

to state that the documents seized, "pertained to" or "related to", as 

mandated in section 153C(1)(b), has rendered the aforesaid satisfaction 

note dated 26.09.2018 fundamentally vitiated. Consequently, we hold 

the said satisfaction note is legally defective rendering the assumption 

of jurisdiction under Section 153C unsustainable in the eyes of law. We, 

accordingly, quash the notice u/s 153C as well as order under section 

153C of the Act. The appeal is allowed in aforesaid terms. 

12. In the result, appeal filed by the assessee in ITA 

No.5731/Del/2025 is allowed. 

Order pronounced in the open court on 24th Aug 2026. 
 
 Sd/- Sd/- 

SATBEER SINGH GODARA 
JUDICIAL MEMBER 

NAVEEN CHANDRA 
ACCOUNTANT MEMBER 

Delhi 
Dated:  08.10.2026 

Priti Yadav, Sr. PS* 
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